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From 3 subsidiaries in 1910, Cities 
Service has grown to an organi- 
sation of more than 125 com- 
panies, engaged in three industries. 


Invest in the 
Future of this 
Growing Organization 


When you invest in Cities Service 
Common stock you invest in the 
future of a nation-wide organization 
with more than 125 subsidiaries op- 
erating in 36 states. Net earnings of 
Cities Service Company have shown 
an increase for every year since 1921, 
and reached a new peak for the 12 
months ended Nov. 30, 1930. 


At present prices Cities Service Com- 
mon stock yields annually over 7% 
in cash and stock. 














HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 
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© Chicago Aerial Survey Co, 


EDISON SERVICE 
in CHICAGO 


Chicago knows—and uses—Edison Service. The 
continued trend toward the use of central station 
service, in lieu of individual electric plants for 
factories, large buildings, and institutions has 
been marked. Capital stock of Commonwealth 
Edison Company is listed on the Chicago Stock 
Exchange. Send for Year Book. 

















COMMONWEALTH EDISON COMPANY 
EDISON BUILDING, CHICAGO 





















































Odd Lots 


Whether you are a new investor 
or experienced in the ways of the 
market you will benefit by the 
information contained in our in- 
teresting booklet 


“Odd Lot Trading’”’ 


It explains the many advantages 
offered to both the small and 
large investor when dealing in 
Odd Lots. 


Ask for booklet F. W. 457 


100 Share Lots 


John Muir& 


New York Stock Exchange 
Members | New York Cotton Exchange 
National Raw Silk Exchange, Inc. 
Associate Members: New York Curb Exchange 


39 Broadway New York 
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.... PROGRESS 
depends on ADVERTISING 


The progress made by any particular business institution during 1931 
will depend—first, on the intrinsic value of the product or service; second, 
on improvements, and last, but by no means least, on the advertising effort 


placed in back of it. 


During this year, advertising appropriations will be studied more closely 
than ever before, and judicious investment in carefully chosen media is the 
order of the day. 


Astute advertisers recognize the value of a publication like The FINANCIAL 
WORLD, written and edited for a particular class—investors. People who 
have no surplus funds above their incomes have no use for The FINANCIAL 
WORLD. But—énvestors read it, and read it carefully. 


If you are advertising a product or service of merit, your message in 
The FINANCIAL WORLD assures you at least a reading by people who can afford 
to buy what appeals to them. 
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HOW TO RECOGNIZE A GOOD UTILITY BOND 





No. 7 of a serses of advertisements 


The Tree Continues to Grow 





A... and earnings are usually the 
first consideration of the bond in- 
vestor. But equally important, if not more 
important, is the assurance of continued 
earnings in the future. 

The surest evidence of continued earn- 
ings is the steady and substantial growth 
in the past—and the visible evidence of con- 
tinued usefulness and growth in the future. 

There has never been a year in the electric light 
and power industry which has shown a decline 
in earnings. And yet to-day after 40 years 
of growth the average home uses only one- 
quarter of the electric current it could use 
to advantage—and 35% of industry is still 
without central station service. Highway 
lighting, growth in airports and airways, 
and electrification of farms will further 


contribute to the expand- 


heating is in its infancy. Refrigeration, 
automatic water heating and incineration 
are outstanding opportunities for building 
up gas load. It is estimated that gas plants 
are carrying less than 10% of the industrial 
load available. 

27,385 new investors in 1930—growth to 
a total of 217,524 during a period marked 
by investment hesitancy—gauges the pub- 
lic appreciation of the future earning pos- 
sibilities of the Associated System. On an 
‘‘overall’’ basis, Associated Gas 
and Electric Company earnings WWe 
after depreciation are 2.13 times bond in- 
terest requirements compared with an av- 
erage of 1.89 times for the bonds of 20 
other leading utilities as a group. 

The high investment merit of Associated 


Gasand Electric Company 





ing use of electricity. , 

The gas industry, with a 
production greater during the 
last ten years than during 


all the previous 110 years of 


MILLIONS OF DOLLARS 


the industry, is constantly 


developing new outlets for 





gas consumption. House 


ASSOCIATED GROSS and NET EARNINGS 





* 12 Months September 1930 


Debenture bonds isconvinc- 
ingly demonstrated by our 
analysis based on tests such 
as are used by banks, in- 
surance companies and in- 
vestment banking houses 
for determining the value 
of public utility bonds. 








Chart covers same properties 
entire period 


A copy of this analysis, consisting of 10 plate charts with complete explanation may be 
obtained by writing for Folder LAG. 











General Utility Securities 


Incorporated 


61 Broadway 


New York 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Stocks hesitate after brisk rally — Bonds continue up-trend — Grain prices 

show further gains — Steel operations up sharply for first week of new year — 

Further Federal Reserve rate reductions — Efforts being made to help China 

and stabilize silver — Many workers go back to jobs, but unemployment 
still widespread. 


operations in the first week of 1931 showed a sharp 

gain, and rate of output is now at about the levels 
of last November. Figures on December automobile 
production show that for the first time in a decade output 
for that month showed a gain over November, the in- 
crease amounting to 15 per cent; compared with December 
of 1929 the gain was 24 per cent. The increases appear 
to be due largely to the abnormally low levels of production 
of preceding months, and it remains to be seen whether or 
not the rate of gain holds. 


lpn iengts the precedent of former years, steel 


IRE and rubber companies appear to be facing a 

period of price cuts, but in this connection it is im- 
portant to bear in mind that rubber is currently costing 
them but 814 cents a pound as against 15 cents a year 
ago, while the price of cotton (another important raw 
material in the manufacture of tires) during the past year 
has declined from 17 cents a pound to about 1014 cents. 
Added to this is the probability that demand this year will 
materially exceed that of 1930. 


AUL M. WARBURG, one of the country’s leading 

banking authorities, last week said “I believe that a 
few years hence the level at which some of our 
securities sell today, will look as incomprehensively low as 
the prices paid for the same securities seemed unreasonably 
high before the crash occurred in October, 1929. If, in 
those days, prices were far in excess of what would have 
been warranted by the record of past performance, to-day’s 
prices for certain bonds and stocks, measured by the same 
standard, would seem far too low, even though one might 
anticipate a year or two of reduced dividends.” 


S A RESULT of months of inquiry and study, a plan is 
expected to be presented to a Senate committee hav- 

ing for its purpose the granting of a loan to China to 
accomplish a two-fold aim: that of bringing peace to that 
country and of stabilizing the price of silver, which has 
been in a declining trend since 1920. Such a loan could 
conceivably be used in part for the purchase of our sur- 
plus wheat stocks in order to relieve the Chinese famine 
and, of course, improve the statistical position of silver. 
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Norse: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
reflects the } ll saaneted once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THE FINANCIAL 
oRLD. The “Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed ; the 
solid line shows the Stock Exchange's figure, reported monthly, while the dotted line shows THE FINANCIAL WorLp 's computation of ——— 
ave occurred during the month. Percentage po monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover In Sales. 
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Securities Outlook 


pence more favorable de- 
velopments in the securities 
markets recently, a spirit of dis- 
tinet caution still prevails through- 
out the financial community. 
Stocks in particular have given so 
many false starts in the past six 
months that perhaps the average 
speculator as well as investor can 
not be blamed too much for viewing 
the current move with a certain 
amount of seepticism. If the mar- 
ket is to take its cue from business, 
it might be worth while to repeat 
again that industrial activity is 
now on the threshold of a seasonal 
rise and should have some favorable 
influence upon stock prices. As 
a matter of fact, precedent favors 
a ‘‘ January rise,’’ with that month 
having shown an upward trend in 
every year in the past decade with 
the sole exception of 1927. That 
does not mean, of course, that the 
month is characteristically free of 





The Diagnostician 

















view of the fact that the average 
prices for this item have remained 
relatively stable in face of sharply 
declining prices for other commodi- 
ties. For this reason the right hand 
indicator for coal prices has heen 
lowered one point. 

Indications. are that  eurrent 
earnings of the amusement group 
are running somewhat below the 
levels of a year ago, and the left 
hand pointer for this item has been 
lowered one degree. Further im- 
portant price cuts in the shoe and 
leather group suggest that profit 
margins here have been impaired, 
and sales volume has not increased 
as an offsetting factor. Conse- 
quently both indicators for this 
group have been lowered one point 
helow neutral. The textiles at the 
present time are presenting as good 
a statistical picture as they did a 
vear ago (which was none too good), 
and the current earnings indicator 
has been raised to neutral. The 
passing of the year-end saw _ the 








minor interruptions from time to 
time. For the longer term future, pre- 
diction must wait until it is possible to 
gauge the extent and duration of the 
spring pick-up in trade. 

AAA 


Barometer Changes 


ie ORDER to have current automobile 
output equal that of last January 
present production would have to be 
almost doubled; although the production 
trend is definitely upward (as is seasonally 


the case at this time of year), it still ap- 
pears questionable as to whether or not 
levels of corresponding periods of 1930 
will be attained in the immediately near 
future, and consequently the left hand 
indicator for this item has been lowered 
one point. 

Not only is the season approaching 
when coal prices normally show a declin- 
ing tendeney, but it appears that an even 
greater downward adjustment may pos- 
sibly be witnessed in coming months in 


ASAT TIE 


writing off of substantial inventory 
losses of tire Companies necessitated hy 
last year’s decline in rubber and cotton 
prices. With those charges now out of 
the way, the left hand earnings indicator 
has been moved up to neutral. 


AAA 
Credit Situation 
HE influences of year-end ‘window 
dressing’’ out of the way, money 
rates have turned distinetly easier, with 
(Please turn page 35) 
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What Will 1931 Produce? 


HE new year upon which the nation 

has entered is not likely to vary 

much in its major developments 
from any of the years immediately follow- 
ing Our previous panics. 

In all probability, the coming year 
will largely devote itself to overeom- 
ing the serious setbacks our economic 
structure and industrial machinery sus- 
tained throughout 1930 from the great 
depreciation in values and from the im- 
pairment of the country’s earning power. 

This deflation has been extreme. It 
is pointed out as one of the most severe 
ever experienced. However, this is a 
superticial conclusion for it does not take 
into account that as the wealth of a people 
increases, the proportion of the reactions 
looms correspondingly larger. 

When the final authoritative statistics 
of our national wealth 
hecome available, by 


By LOUIS GUENTHER 
Publisher, Tue FinanctaL Worup 


clusions as to what we face, whether they 
be favorable or otherwise. 

In such an appraisal of the prospects, 
the most practical method to pursue is 
first to align such adverse factors that 
still remain with us and endeavor to gauge 
their influence upon our business both 
materially and sentimentally, and then 
to weigh them against the probabilities 
of improvement. 

Among these factors may be mentioned 
the financial distress that is always a 
part of the wreckage every panic leaves 
in its track. These disasters keep making 
their appearance for some time after the 
fury of a depression has spent itself, this 
heing due entirely to the strenuous efforts 
put forth to prevent them until it is 
apparent that bankruptey can no longer 
be avoided. 


We are witnessing this culmination now 
in the large number of commercial failures 
and in the inerease in insolvency of 
banks, principally in the smaller com- 
munities and in sections where the defla- 
tion has hit hardest. The cause that 
undermined their strength was laid 
months before; the effect only now 
becomes apparent. 

Our unemployment problem is. still 
with us, and as long as it continues it 
means that the purchasing power of the 
great mass of the people is essentially 
curtailed. That, coupled with the known 
fact that last year’s drought and the 
severe fall in the price of farm staples 
have reduced the purchasing power of our 
farmers, indicates a slack in our con- 
suming demand that must be made up 
before we may assume that we have 

returned to a normal 





comparison with what 
they were at the culmi- 
nation of our former 
major panics, they will 
indicate that the country 
has made progress; it 
has not retrograded de- 
spite last year’s up- 
heaval. 

Here we have at least 
a solid foundation upon 
which to start our work 
of reconstruction in 1931; 
a strong base upon which 
to erect another period 
of sustained growth. 

However, it would be 
ill advised to entertain 
any false illusions whieh 
the natural impulse of 
hope might engender re- 
garding the rapidity of 
business reeovery. 
Rather should we _ be 
content with a _ slow 
and measured recupera- 
tion. 

To bring this about, 
not only will there be 
needed the renewal of 
our faith, and confidence 
that we have finally 
turned our backs upon 
the worst of the defla- 
tion, but even more 
paramount is it for the 
wheels of industry to 
resume activity in order 
that the national  in- 
come be gradually built 
up to its normal pro- 
portions. 

If, in considering what 
the new year could 
evolve for us, we hold 
in mind this back- 
ground, which we know 
exists, we are at least 
furnished with a econ- 
servative basis for predi- 
eating some sound con- 








Will the new year bring more than a normal 
recovery in industry or will the influences of 


the current depression extend further? 
answer to this question can only be found in 
the manner in which the country will cope with 
the economic problems now confronting it. 
The materials by which recovery can be stimu- 
lated are available—that is, available capital 
and cheap credit; only the opportunites for their 
full employment must be provided. Expectancy 
is general that these facilities will aid in a 
firming up of commodity prices, increasing con- 
sumption, and in the determination of our re- 
sourceful industrial machinery to forge ahead. 


The 


buying base. This slack 
is estimated to be at 
least 25 per cent of our 
consumption. 

We are still in need of 
more definite assurances 
that the decline in com- 
modity prices has been 
halted, for there is no 
single influence so dis- 
turbing to trade stability 
than unsettled costs. 
Prices enter so largely 
in the cost of manu- 
factured products that 
capital engaged in such 
enterprises is unable to 
see ahead with any de- 
gree of confidence. 

Our export trade is in 
need of rejuvenation, 
but that can only come 
from improvement from 
the economic depression 
which has gripped the 
entire world in its vise. 
Its widespread nature 
finds reflection in the in- 
ternational unrest. Con- 
tented people find no 
reason to express discon- 
tent against their ruling 
powers as was so much 
the case during 1930. 

The existence of these 
dominant adverse ¢con- 
ditions still indicates how 
deep has been the uni- 
versal depression and 
that it still persists and 
will continue until 
recovery can completely 
disperse these factors. 
They provide one of the 
main hurdles that the 
country must sur- 
mount before we can 
feel safe in the conclu- 
sion that it has entered 
upon another period of 
prosperity. 

(Please turn to page 15) 
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1931 Investment Portfolios 


These investment programs have been formulated to aid the investor in taking advantage of attractive price levels now prevailing in 
both the bond and the stock markets. Each list represents a good degree of diversification, both as to type of security and as to division 
of industry. These lists follow the principles advocated by Mr. Guenther in his “Well Balanced Investment Portfolio,” which consists 
of 25 per cent sound bonds, 25 per cent preferred stocks, 25 per cent seasoned common stocks, and 25 per cent speculative issues. 


$5,000 INVESTMENT PROGRAM 

















Current 

A 4A A BONDS: Price Cost 

£4100 Hudson & Manhattan ref. 5s, 1957..................... ag $306 

$1.000 Brooklyn Union Elevated Ist 5s, 1950................. 85 850 $1,246 
A A A PREFERRED STOCKS: 

iD ena: Genoral Motors $5 Gum... ........ 6.6... .cwacwenwecewe 97 970 

1D shes: Philadoloiia Oo; GZ Cum... ...... 5. ccc ce ccc cceces 53 530 1,500 
4 A&A SEASONED COMMON STOCKS: 

Sy ee ay | a a ae 185 925 

Ep earn UNE AIRE oo cise 3 ns ib eb Ah w'o-4 8 G'S HM mae Ob |S SOAS 60 300 1,225 
A SPECULATIVE ISSUES: 

iS ens: Sorep BR. Ee. Bet Os preform... so nn ca cscs ccccosevces 44 660 

15 shs. Cerro de Pasco common....................... 24 360 1,020 

$1,991 
$15,000 INVESTMENT PROGRAM 
Current 

4 4 & A BONDS: Price Cost 
$1,700 American Power & Light deb. 6s. 2016.......... 103 - $1,751 
$1.000 Missouri Pacific Ist. & ref. 5s, ““F'’, 1977.......... 99 990 
$1,000 Bush Terminal cons. 5s, 1955.................... 98 980 $3,721 
4 & A PREFERRED STOCKS: 
20 shs. Baltimore & Ohio 4% non-cum.................... 73 1,460 

15 shs. Brooklyn-Manhattan Transit $6 cum............... 87 1.305 

10 shs. Electric Power & Light Ist $7 cum................. 101 1,010 3,775 
& A SEASONED COMMON STOCKS: 

[ane NOONE ME Ree co eis ss lke a pom cess 85 1,275 

i SSRN he i wep ce Se hoe Ris p ak 4G Ks BIN eine 8s 188 940 

ep ee a baie bk RRR ore a EM eee ee SS 142 1,420 3,635 
A SPECULATIVE COMMON STOCKS: 
SRE RMN oe Bins as, one Ale eee Sw Owais bik owe as 18 1,260 
yee Eg OS ee are nner er ek Serene ' 22 : 1,320 
Re ee Pr OSS TRC Teo Se cr a 16 1,280 3.860 


$25,000 


4 A A BONDS: 
$1.000 Denver Gas & Electric Light Ist & ref. ds, 1951 
$2,000 International Match deb. 5s, 1947................. 
82,000 National Dairy Products deb. 514s, 1948 .. 
$1,500 United Drug 5s, 1953..... Paes 


& & & PREFERRED STOCKS: 


15 shs. American Smelting & Refining 6% cum. 2nd......... 
15 shs. N. Y., New Haven & Hartford 7% cum........... 
20 shs. Public Service Corp. of N. J. $5 cum..........-. 


20 shs. Standard Gas & Electric $4 cum............ 


& & SEASONED COMMON STOCKS: 


I ES ee a ee ane 
eee, DO BOE PAUIIIOUE. 5. nos nc nc se eeles ees weeees 
oT ef a een se en ee 
17 shs. Westinghouse E. & M 


‘4 SPECULATIVE COMMON STOCKS: 


ae a Ey er er Prey eee re 
30 shs. Bangor & Aroostook 
50 shs. Caterpillar Tractor 
90 shs. Chrysler 





Total $14,991 


INVESTMENT PROGRAM 





Current 
Price Cost 
- 100 $1,000 
7 1.940 
.* “00 2,000 
me 98 1,470 $6,110 
ue 93 1.395 
110 1.650 
m1 1,920 
60 1,200 6,165 
1 50 1,500 
ss 40 1,600 
oo 5M 1,475 
ae 93 1,581 6,156 
oe 32 1,600 
= 54 1,62 
fe 30 1,500 
ae 17 1,530 6,250 





Total $24,981 


Coupon Annual Current 
or Div. Return Yield 
5 $20 5.05% 
5 50 5.88 
5 50 5.16 
3 30 5.66 
9 45 4.86 
4 pe 6.67 
4 60 909 
2 30 8.33 
$305 
Return on Investment 6.11% 
Coupon Annual Current 
or Div. Return Yield 
6 $102 5.83% 
5 50 5.05 
5 50 5.10 
4 80 5.48 
6 90 6.90 
7 70 -93 
4 60 4.71 
10 50 5.32 
7: 70 4.93 
70 5.56 
1.20 72 5.45 
80 6.25 
$844 
Return on Investment 5.63% 
Coupon Annual Current 
or Div. Return Yield 
5 $50 5.00% 
5 100 5.16 
51g 105 5.25 
5 75 5.10 
6 90 6.45 
7 105 6.36 
5 100 5.2) 
4 so 6.67 
216 75 00 
2.60 104 6.50 
2.60 65 4.4] 
5 85 5.38 
21% 125 7.81 
3% 105 6.48 
3 150 10.00 
] 90 5.88 
$1.504 


Return on Investment 6.02% 
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-INVESTOR—KNOW YOURSELF 


If more investors would study their personal qualifications for handling 

their surplus capital, a much greater number would increase their measure 

of success. To know one’s self in this highly technical field is as essential 
as choosing a profession or a business. 


UCCESSFUL investing is not a 
S simple process. Yet many people 
must think it is because of the hap- 
hazard way in which they proceed with 
it; accepting suggestions from friends 
and strangers; acting hastily on tips; 
venturing their capital on the merest 
hunch. This is an unusual streak of na- 
ture, a carelessness not exercised by any 
other human impulse. Hard-headed and 
discriminating people will think twice and 
fortify their judgment by a thorough per- 
sonal examination before they will make 
a personal loan, or engage in a business, 
or buy anything of value; but with securi- 
ties they will abandon themselves to a 
certain degree of recklessness. 

Successful investing must have for its 
basis of operation a definite program, and 
once it is fixed upon it must be rigidly 
adhered to. Lay a sound foundation, 
then a strong structure will rear itself 
upon it. 


Erecting a Safeguard 


The first and most essential considera- 
tion which should be observed in order to 
become a successful custodian of surplus 
capital is to study and know yourself. 
By so doing a safeguard is erected, at the 
very beginning of your investing career, 
against occupying a dual position: that 
of thinking you are an investor when you 
are a speculator and vice versa. 

If through an understanding of your 
own temperament, financial status, and 
reserve power (to fall back upon in the 
event of any financial mishaps, and they 
do arise when least expected and when 
least prepared for them), it is apparent 
you cannot stand any material degree 
of risk, then it is incumbent upon you 
to seek the greatest factor of safety no 
matter how attractive some speculative 
appeal might be. 

Since individual requirements in invest- 
ments differ materially, it becomes more 
important for you to ‘‘Know Yourself” 
so that you may intelligently determine 
what procedure is best. 

A business er professional man, for 
example, could reasonably assume some 
measure of risk in a desire to enhance 





\ 
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his estate, for he can fall back upon the 
profits and earnings from his business or 
professional calling to absorb his losses. 
That cannot be done by individuals not 
having recourse to incomes other than 
that obtainable from investments. They 
are in no position to engage in any known 
risk, for the penalty of error tends to 
jeopardize their financial security. 

The differences in ages, in a study of 
knowing yourself, also has a pertinent 
bearing on intelligent investing. Young 
men with the greater part of their life 
still ahead of them could employ a con- 
siderable share of their earning power in 
buying securities on the basis of future 
expansion rather than upon immediate 
income return, by this process building 
their fortunes for their declining years. 
But the individual well along in years 
eould not take the same risk, for he has 
not the recuperative powers of youth to 
rely upon as a reserve if difficulties over- 
take his commitments. 

Through the enactment of precaution- 
ary laws, our states recognize the ele- 
ments of danger through speculation 
which surround trust funds, savings bank 
deposits and life insurance funds. They 
prescribe the character of security in 
which such funds can be legally invested. 
The experience of many years has shown 
them the wisdom of this precaution, and 
it should likewise prove a guide for in- 
vestors who have no right to endanger 
their capital. 

Temperament deserves consideration 
in a study of one’s self. One who cannot 
stand a loss should not engage in a specu- 
lation. One must be a good loser in order 
to be a successful speculator, for he must 
know that in order to earn a profit in 
excess of a yield afforded by a safeguarded 
investment, a proportionate risk must be 
assumed. 

No person ean have his cake and eat it 
too. He cannot expect to make his capital 
treble itself within a short time without 





accepting an element of chance which the 
uncertainties of trade embody. It needs 
an equable frame of mind to become a 
suecessful speculator, an individual who 
accepts his errors with good grace, re- 
solves to try again and by diversification 
of his efforts aims to accomplish what he 
has set out to do—accumulate a fortune 
through participating as a partner in 
various fields of growing industry. Those 
lacking this temperament should remain 
investors and not engage in speculation. 

As this discussion treats only with the 
human element which is the background 
of every investment program, there is no 
place in it to describe various forms of 
operations. Briefly, it may be stated that 
whatever is the individual’s cireumstance, 
intelligent diversification should be prac- 
tised, for basicly it serves to spread the 
measure of risk. Under any circumstance 
it is a precarious practise to keep all of 
one’s eggs in one basket. 


Danger of Overreaching 


In knowing one’s self it might also be 
pointed out that the tendency to over- 
reach is always dangerous and should be 
kept in check. 

Greed, also is a state of mind to avoid. 
Both overextension and greed have 
proven the undoing of many people. It 
crops out most pronouncedly in a period of 
excessive speculation. 

Buying securities on margin is not an 
evil in itself. The evil is in its abuse. 
Theoretically this method is just as sound 
as it is for a person to buy a home subject 
to a mortgage, or purchase goods on the 
installment plan. In each of these latter 
instances it is the intention of the buyer 
to carry through his transaction. 

Margin trading becomes a menace 
when a person has insufficient capital to 
see his purchase through, and cannot fall 
back upon other resources except addi- 
tional borrowing, which he cannot meet 
in the end if his transaction goes against 
him. He is employing a shoe-string which 
is total loss when it snaps. One never 
should buy on margin who cannot take 
his securities out of the market if such a 
need arises. 

(Please turn to page 20) 
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REVIEW AND FORECAST 


of Leading Industries 


Utilities 











Despite general 
curtailment in in- 
dustrial activity 
during 1930, opera- 
tions of public util- 
ity companies closely approximated 1929 
levels. Generation of electrical energy 
fell slightly below 1929 output but sub- 





stantially above previous years.  Al- 
though sales to industrial consumers 


tapered off sharply toward the close of the 
year, substantial increases in domestic 
requirements permitted the - majority 
of electric light and power companies a 
satisfactory rate of operation. 

For a majority of the utility companies 
earnings were maintained at 1929 levels 
as compared with an average rate of 
increase of about 10 per cent per annum in 
previous years. An improved earnings 
position has resulted from sweeping oper- 
ating economies introduced during the 
past year as well as benefits arising from 
engineering developments. A return to 
normal industrial activity with con- 
comitant increases in demand for public 
utility services should restore these com- 
panies to former established rate of 
expansion in earnings. 

Liquidation of public utility securities, 
engendered largely by fear of eventual 
governmental confiscation of properties, 
appears to have run its course. Improved 
market conditions and a restoration of 
confidence in the cause of private owner- 
ship should result in bringing quoted 
values of utility issues more closely i 
line with intrinsic value as indicated by 
present and prospective earnings. 











Steels 

Steel ingot pro- 
duction in 1930 
totaled approxi- 
mately 40,000,000 
tons, a decline of 


about 26 per cent from the 54,300,000 
tons produced in 1929. Measured in 
terms of capacity, 1930 output repre- 
sented operations at an average rate of 
6314 per cent, while 1929 output was 89 
per cent of a slightly smaller capacity. 
Due to holiday interruptions, output in 
the closing week of 1930 perhaps did not 
run better than 30 per cent of capacity, 
although the month of December prob- 
ably averaged around 40 per cent. 

Unsatisfactory as this record is, it 
makes better reading than the similar 
figures for 1921, when output was 53 
per cent below the previous year and 
averaged only about 37 per cent of 
capacity. 

It is the normal expectation of the in- 


fe 
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dustry that a seasonal increase in operae 
tions will be witnessed in the early 
months of the year, usually culminating 
in March. This trend has always been in 
evidence following an especially poor 
year-end, and can be counted on in some 
measure at this time. However, this 
trend does not necessarily establish that 
definite recovery in business is underway, 
and should be closely watched as to its 
strength and duration for a clue as to this 
important problem. 

During the past year both pig iron and 
finished steel prices followed a steady 
downward trend with little evidence of 
resistance until near the end of the year, 
when leading interests moved to establish 
minimum quotations and to secure a 
small advance in plates, bars and shapes 


for the first quarter of 1931. At least 
temporary success seems to have at- 


tended the movement to halt the down- 
ward trend and it is expected that the 
partial advances sought wi!l be of some 
effect in the current quarter. It should 
be pointed out, however, that there is no 
precedent or fundamental economic basis 
for expecting any sustained general up- 

yard movement in prices until after a 
sustained upward trend in volume has 
been noted. 

Whatever clues are to be found as to 
probable course of the steel industry, 
should be sought in the railroad, construc- 
tion and automotive industries, which 
together can be expected to consume 
55 per cent or more of the entire steel 
output. 
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Amusements ; 24 
Auto Accessories ......... pesiaiek athe 
Aviation........ : ipsa ae 
Baking Industry (see Foods). ............ 22 
Builaing Construction.................. 30 
Chain Stores (sec Merchandisers)... ...... i) 
(§ OS EI eae ee ere S 
Clothing (see Merchandisers) ............ 9 
OE ERS Rn ere 21 
eT SS |) a eae 26 
Department Stores (see Merchandisers).... 9 
Drug Store Chains (see Merchandisere) . 9 
Electrical Equipments............... .-- 9 
Farm Equipments. ............0.0se0085 24 
Fertilizers REE EEE se P ;: 

aS LE re eee 22 
Grocery Chains (see Merchandisers) ..... 9 
Houschold Equipments................. 27 
RY pte St ee Ren ae i a 26 
Mcat Packing (see Foods).............. 22 
Merchandisers EP Re Ree i) 
Motion Pictures (see Amusements) . ee | 
Ee er oe Aer ce sure et Ligire 9 
Office Equipments ................. 27 
 soeaceeh ces ier enire = Sande ca ae 
EN eee : Neck valvad kee Su 
Railroads......... ath yee . 
Railway Equipme <p th ie eR 28 
Rayon (see Textiles) 26 
Refrigeration (see Household Equipments) 27 
Restaurants (see Merchandisers)......... 9 
OS Ee Se ae eee . 380 
7 el ey Slane newer ere 26 
RSE eae aot ica niwarkh vusrees s 
PC vhinscLsysssus4boteasareeaen se 22 
ae SARI Rg DO ce ete eat ere es 26 
Theaters (see Amusements).............. 24 
WR EERE, cr cut cash Chew eee eoeeee 30 
Trucks (see Motors)..................+.. 9 
SE et a ic tas teks healed bs 8 














Chemicals 








The important 
domestic industry 
has demonstrated a 
high degree of re- 
sistance to the 1930 
depression with an average decline in 
earnings amounting to about 20 per cent 
from. 1929 levels as compared with 35 
per cent for general industry. Chemical 
price structure has held up comparatively 
well, with the wholesale price index in 
1930 declining by about 7.2 per cent as 
against 19.2 per cent for prices of all 
other major industrial commodities. 

Although most of the companies have 
gradually worked down the large stocks 


accumulated during the first half of 
1930, they have entered the new year 
with stocks still sufficiently large to 


portend a further shading in prices unless 
early recovery in general business mate- 
rializes. The relative strength of the 
chemical industry in times of depression 
is founded upon the basie character and 
wide diversification of its products. 

The needs of such major industries as 
automobile, building, fertilizer, tire, steel, 
iron, textile, and mining for a wide range 
of chemical products coupled with well 
established demand from ultimate con- 
sumers, have been the main contributing 
factor to the stability of this business. A 
recovery of the chemical industry to its 
former position should be simultaneous 
with a revival of general activities. With 
a few exceptions of smaller specialty 
producers, the larger combines with a 
diversified list of products appear to be 
in the most favorable position both as to 
present status and future prospects. 


Oils 








The past year in 
the oil industry wit- 
nessed two opposing 
trends in funda- 
mental economic 
The trend which exerted effec- 


factors. 
tive influence upon corporate earnings and 
financial conditions in that year resulted, 
broadly speaking, from the industry en- 
tering the spring season hampered by an 
excessive supply of both crude and refined 


products. This condition caused a de- 
clining price trend for the year in both 
categories and sharply curtailed earnings, 
particularly in the second half when 
gasoline consumption failed to maintain 
the high percentage of increase over the 
previous year that had characterized the 
first part of 1930. 

The effect of declining profits upon the 
securities of this group was stimulated by 
the general weakness of the entire list, 
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and prices at the end of 
the year were so low as 
to compare unfavorably 
with levels of 1927, which 
was one of the worst 
years the industry has 
seen in the past decade. 

The opposing funda- 
mental trend witnessed 
last year is seen in the 
declining rate of domes- 
tic crude production and 
the improved control of 


merchandisers cannot be 
said to be favorable. All 
divisions of the industry, 
with the possible excep- 
tion of the grocery store 
chains and a few of the 
variety chains, will ex- 
perience some declines 
in sales during the early 
months of 1931 with the 
department stores, which 
feature higher priced 





: ti ang merchandise, probably 
refining operations in the suffering most. Condi- 
These 


factors perhaps 
mitigated the downward 
price movements and 
prevented more serious 
loss of profits, but their 
chief significance will 
| perhaps be revealed in 
their effeet upon the re- 
sults to be achieved in 
1931. 

The fact that the in- 
dustry is hampered by 
large over capacity in 
all branches, including 
not only crude produc- 
tion and refining but also 
marketing, emphasizes 
the necessity for rigid 
control through intelli- 


may be compared with 
the similar circumstances 
which were witnessed in 
1921 when the so-called 
‘*buyers’ strike” de- 
veloped. During this 
period, the large depart- 
ment stores and specialty 
shops suffered materially 
while the 5-and-10-cent 
stores and mail order 
companies actually 
showed a gain. The 
grocery chains, drug 
stores and _ restaurants 
will probably continue to 
maintain sales volume, 
but only efficient opera- 
tion will prevent the de- 


ITH widespread interest as to what group of 
securities should respond to definite indications 
of a more than seasonal improvement in business, 
THe FinancraL Wor tp’s staff has selected the fol- 
lowing list as occupying an advantageous position. 
Each of the issues represents a dominant factor in 


An 
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the respective industries. A reasonable presumption 
is that these securities would reflect in their market 
valuations any sustained trade revival, for capital 
first seeks out the strongest units after a drastic de- 
flation of security values. It also stands to reason 
that sign of improvement is essential before enhance- 
meut in values can be expected. Hence this list is 
submitted with this reservation in mind. Trade 
indicia over the next several months will disclose 
whether or not definite improvement is at hand. 


Yield Yield 
4.426 ; 4.12; 


9.30 4.08 
4.90 4.30 


Issue 
National Bi:cuit . 


Standard Oil (N. J.) 
Union Pacific . . . 


Issue 


AmericanCan . . . 
American Smelting. 


American Tel. & Tel. . 








gent cooperation and ex- 
plains the fact that even 
a comparatively moder- 
ate excess of gasoline 











General Electric . . 
General Motors. . . 


350 United States Steel . 
8.32 Woolworth . . 


Average Yield . . ap Pah re, 


4.95 
4.15 


cline in profit margin 
which follows increased 
competition and lower 
wholesale prices. The 











supply hanging over the 
market can readily force 
lower prices and vanish- 
ing profit margins. 

It must not be forgotten, of course, that 
petroleum is coming to be more and more 
of a world industry even though this 
country continues to be the chief pro- 
ducing and consuming area. Never- 
theless it is probably safe to say that in 
so far as the American companies are 
concerned the most important 


Wim 
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single 


factor to be watched in the coming weeks 
as a clue to the 1931 trend is the course 
of refinery stocks of gasoline. 

It is too early yet to make definite 
prediction of higher prices and profits for 
the year. 


Electrical 
Equipments 











While diversifi- 
eation of output at- 
tained by electric 
equipment manu- 
facturers has per- 
mitted a fair measure of stability to pro- 
duction and earnings, there has occurred 
a sharp decline in demand for these 
products during the past few months as 
a result of general business conditions. 
Sales of electrical equipment during 1930 
fell some 25 per cent below 1929 levels 
(when total orders booked amounted to 
$1,290,000,000), and closely approximated 
1928 results. The drying up in demand 
became more accentuated during the 
closing months of the year and _ this 
downward trend will probably be pro- 
jected into the early months of 1931. 

However, the satisfactory progress 
made in mechanical improvements of all 
types of electric equipment, from electric 
locomotives to refrigerators, coupled with 
declining consumer costs of electric 


JANUARY 14,°1931 








Z =—_ ss Varn YD Vn SV gar ren 
B\ Sn an am Oy, >. DL Wen alas eo ve 





aust ‘ CHE ent 
ne — 


PEEITTITTITIITITT Ue 


outlook for the apparel 
and shoe chains is un- 
eertain because of the 








energy, appears to insure steady secular 
growth of the electric equipment manu- 
facturing business. While the near term 
trend remains downward with the full 
year 1931 unlikely to show a great deal 
of improvement over the vear just 
closed, the general trend appears to be 
upward over the next several years. 


Merchandisers 








Following 
than a deeade of 
almost uninter- 
rupted growth, the 
chain stores and 
mail order companies entered a period of 
stabilization and consolidation during 
1930. The same cannot he said for the 
department stores, for 1930 served only 
as another step in the decline in profit 
margins which has been registered in this 
industry during the past five years. 
From the standpoint of sales volume, the 
year was not very disappointing, especi- 
ally in the grocery and general merchan- 
dise divisions, but the profit margin per 
dollar of sales in all divisions was impaired 
by the continual sharp declines in whole- 
sale merchandise prices, which were 
passed on to the consumer as rapidly as 
possible. Inventories on the whole are 
lower than at the close of 1929, but this 
condition should not be taken as an indi- 
cation that there will be no post-Christ- 
mas season inventory losses. On _ the. 
other hand, inventories have been reduced 
to such a minimum by some stores that 
the average requirements of the normal 
customer are not being fulfilled. 

The immediate future outlook for the 


more 








extended policy of. the 
publie of making last year’s clothes do, 
but a revival should be witnessed in the 
fall if it fails to materialize this spring. 
The managements of most of the mer- 
chandizing companies, while not overly 
optimistic, look for a gradual improve- 
ment in trade conditions during 1931 and 
expect a revival of buying power by the 
close of the year. Large efforts are being 
made to stimulate customer interest by 
price cuts and improved service, and 
new operating economies are being intro- 
duced for the purpose of off-setting these 
losses. All of these developments can only 
contribute to the strengthening of the 
position of the merchandisers in their 
preparation for a return of prosperity. 


Motors and 
Accessories 








The year 1930 was 
a period of drastic 
readjustment in the 
automobile indus- 
= try. The record 
breaking production of 1929 was well in 
excess of even that year’s heavy demand, 
with the result that dealers entered 1930 
with abnormally large.stocks of unsold 
new cars, amounting to about 565,000 
vehicles. Thus, during 1930 the industry 
was faced with the double problem. of 
bringing operations in line with the 
sharply curtailed demand and working off 
surplus inventories. This was accom- 
plished to .a gratifying degree; for the 
year as a whole, production has been 
below sales with the result that stocks of 
unsold new cars were reduced to a total 
of about 300,000 vehicles at the end of 

(Please turn to page 21) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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short of measuring up to the hopes 

and expectations of the early months 
of the year that it is being rather widely 
characterized as ‘‘extremely disappoint- 
ing.” The market action of bonds, par- 
ticularly in the last three months of the 
past year, has been a great disappoint- 
ment, but it is now evident that the 
earlier views of many who are interested 
in the bond market’s fortunes were un- 
reasonably optimistic, and the record for 
the year as a whole is not as poor as it 
appears at first glance. 

After a sharp decline in sympathy with 
the stock market late in 1929, bond prices 
advanced moderately until late in March, 
1930, and then sold off slightly through 
June. From July through September, 
there was a sustained advance which ¢ar- 
ried bond prices to the best levels of the 
year. In October, however, the tide 
turned and the bond market sold off 
sharply, duplicating its record of late 
1929 by reaching its low point for the 
year concomitantly with the stock market 


"Te bond market of 1930 fell so far 


Edited by GEORGE H. DIMON 


around the middle of December, 1930. 
Since the trend of interest rates was pro- 
gressively lower throughout the year, it 
is evident that this factor, which is the 
strongest determinant of bond prices 
under more normal conditions, was a 
secondary influence last year. It is inter- 
esting to note that the trend of bond 
prices throughout 1930 was roughly the 
same as that of business and the stock 
market, a spring rise, a mid-year reaction, 
a late summer recovery culminating in 
September, and a sharp decline in the 
last three months. Bonds and stocks 
moved together, in spite of the many 
predictions at the end of 1929 that that 
vear’s stock market debacle would cause 
a wholesale shifting to the bond market, 
foreing sharply higher prices for bonds. 
The reasons for the weakness of bond 
prices during 1930 may be summarized in 
(1) bank liquidation as a consequence of 
or in anticipation of heavy withdrawals; 
(2) liquidation by insurance companies to 
meet demands for policy loans; (3) bear- 
ish propaganda on railroads and publice 


utilities; (4) 
port, and 
flotations. 
These factors, particularly the banking 
situation, have been of great importance 
in 1930. However, the whole situation 
may be summed up in the statement 
that around the bottom of the business 
eyele bond prices are much more respon- 
sive to business conditions and prospects 
than to the influence of prevailing in- 
terest rates. This theory is borne out 
by the experience of other depressions in 
the past. Consequently, it does not ap- 
pear logical to expect any major rise in 
bond prices until business prospects 
improve. The bond market ended 1930 
with a cheerful tone, which has carried 
over into 1931. As it appears probable that 
the worst effects of unsound banking sit- 
uations have already been felt, that 
further liquidation from that source will 
not be seriously heavy, and that the bot- 
tom of the depression has been passed, 
there .is justification for a moderately 
optimistic view of 1931 bond prospects. 


lack of banking house sup- 
(5) fairly heavy new bond 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 

than $1,000,000 are not included) 
— of Issue 

Atlantic City, 


Chicago, City of 


Public Service Co. of New Hampshire ahs 


BONDS CALLED THIS WEEK 


Cert in cases of entire issues called amounts 


called for less than $10,000 are not included) 
Name of Issue 


American Sanitary Manufacturing Co 
British Columbia Telephone Company 


Cleveland Union Terminals Company.. 
Cleveland Union Terminals Company 
Greek Government. 

Hamilton By-Products Coke Ovens Ltd 
Indiana Lighting Company 
Milwaukee Coke & Gas Company 
New Jersey Power & Light Company .... 
Norway, Kingdom of 
Public Service Corporation of N. J..... 


California & Hawaiian Sugar Refining eee 


Seer es Leth Morass bow ae ee June 10,1931 
Central ticle P blic Service Corporation... 968 


. first mtge. 5s **G‘ 


.... Water revenue 5s......... .. ,1984-48.... 
ee. first & ref. mtge. 4 Ws “B’’..... 1957 voatets 
EE oid neesics tows san 1934 Seite 
re. US 1962 ep 
8 Rae eee ee . 1937 ae 
—- first mtge. 5 Ws ‘‘A’’........ .1972 en 
er first mtge. 5s Re FANE 2: spate 1973 eae 
ae I Ae Si Satin dite to hee iste b. sunbuka>, Ae 1968 cet 
ee. first 7s. Pie at eig he ata tanko ee atbiecee 1943 arte 
ee: first mtge ea ice nS Se 1958 gs 
Ack ae first mtge. coll. tr. 7 igs... . 1933 rata te 
IE sis 5k Wee 5 so kuna oe 1956 ad 
D>. ey SA paren Se ern enna 1944 Pioweds 
ys conv. deb. 4 es ae NR AC 


Amount Interest Price Yield 
Offered Date or Basis % 
$3,250,000 ~—........... 3.50 
3,000,000 M. & N. ree 
7,000,000 J. a, pigs 
1,000,000 A. & O. 96 4.76 

Call Date 
Amount ce Payable 
Entire 101% Feb. 1, 1931 
Entire 105 Nov. 1, 1931 
$700,000 102 % Feb. 1, 1931 
41,00 105 Apr. 1, 1931 
64,000 105 Apr. 1, 1931 
61,500 100 Feb. 1, 1931 
101,400 104 Feb. 1, 1931 
Entire 102 Feb. 1, 1930 
167,000 103 Feb. 1, 1931 
1,969,400 105 Mar. 1, 1931 
58,000 100 Feb. 1, 1931 
Entire 103 Feb. 1, 1931 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 











10 








AE LG ES TIT SSRIS SS! IA OEM iy SF FS ABR ICTR AER BRR 


THE FINANCIAL WORLD 

















Economists’ 


Tide Should Turn By Mid-Year 
By John T. Madden 


Dean, 


School of Commerce, Accounts and Finance 
New York University 











USINESS conditions in the United 
States, as everyone knows, are under- 


going a severe readjustment. While 
there are many indications that the 


present business depression has reached 
bottom and that the upward swing of the 
cycle is not far away, one must avoid the 
danger of taking an over optimistic view 
of economic conditions in the immediate 
future. There are a number of problems 
which will have to be worked out during 
the coming year and which will have a 
direct effect on business. These factors 
are, briefly. the external and_ internal 
political situation and economic depres- 
sion prevailing in many countries through- 
out the world. While indications are that 
conditions in Kurope may improve along 
with those of the United States, conditions 
in South America appear more serious 
because of the severe drop in prices of 
commodities. 

While the banks in the larger cities 
are sound, this may not be said about 
some of the smaller country banks 
throughout the nation. Their invest- 
ments have decreased in value to a con- 
siderable extent and a substantial part of 
their loans made against securities, real 
estate or crops are, to say the least, 
frozen. In addition to the adverse 
psychology created by bank failures, it 
must not be overlooked that bank failures 
tie up deposits and thus reduce purchas- 
ing power. 

(Please turn to page 34) 


Forces of Gloom Spent 
By Dr. Max Winkler 


Vice-President, 
Bertron, Griscom & Company 








BOUT six vears ago, the end of the 
world was freely predicted. In the 
United States, more than anywhere else 
prophet-eering was especially in vogue. 
Every one, from the cabinet member 
down to the ‘‘expert’’ on international 
affairs, felt it incumbent upon him to tell 
the world what turn events were going to 
take. The days of this planet were 
numbered, and only the official announce- 
ment of the demise of the patient was 
awaited. How very much the present 
situation resembles that of six or seven 
years ago! 

Among the outstanding international 
events in 1923, which did not tend to 
instill confidence, one might mention the 
French invasion of the Ruhr, followed by 
strikes and martial law; the oceupation 
of the Memel region by Lithuania; the 
refusal on the part of Turkey to sign the 
Allied Treaty at Lausanne; the award 

(Please turn to page 34) 


JANUARY 14, 1931 


Views on the Outlook 





























1931—A Year of Revival 


By Irving Fisher 
Professor of Economics, 
Yale University 








HIE new vear begins in the depth of a 


major business depression which has - 


thus far shown few signs of turning up- 
ward. In more than a score of the chief 
countries of the world and in many vary- 
ing circumstances, business indexes ex- 
hibit similar symptoms of depression. 
This suggests that there may be some 
single dominating cause that produces 
like conditions in all these countries. 

Gold, its present ill-distribution and 
approaching scarcity, is the only common 
cause that has been mentioned. The ill- 
distribution of gold began when England 
in 1925 resumed the gold standard making 
the mistake of doing so at pre-war par of 
the pound sterling, after a period of war 
and post-war inflation. That sent the 
purehasing power of Great Britain’s unit 
of currency rapidly upward; that is, the 
price level of commodities fell rapidly, 
producing all the disastrous phenomena of 
depression-—seeming over production with 
lack of sales, factory shutdowns, business 
failures, unemployment and hard times. 
Italy tried to follow Great Britain’s 
example in revalorizing the lira. In this 
she failed, but not before Italy, too, was 
plunged into depression. Meanwhile 
most countries had resumed the gold 
standard. 

The effects of this common resumption 
of the gold standard was to equalize 
commodity prices the world over. Be- 
cause they had been leveled downward 
in Great Britain, Italy and a few other 
countries, the downward leveling was 
communicated to other Kuropean coun- 
tries through the media of exchange, and 
finally to the United States. 

This country was slow because, there 


had been a sort of prior inflation to help 


(Please turn to page 34) . 


~The Railroads and Competition 
By Jules I. Bogen 
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HE railroads of the United States 

suffered a diminution in net income 
after all charges of more than 33 per cent 
in 1930 as compared with the year pre- 
ceding. In fact, such net income was. the 
smallest shown ‘by the earriers since 
1924. 

This sharp drop in income has been 
followed by a sweeping downward re- 
vision in the prices of railroad stocks, 
while institutional selling has similarly 
affected all but the best secured of rail- 
road obligations, long regarded as a bul- 
wark of institutional investment. The 
decline has persisted to a point where the 
curtailed income of the railroads in 1930 
is being fully discounted, so that the 
prices of rail shares do not reflect in most 
cases any expectation of a substantial 
recovery in income in the near future. 

If the decline in traffic and earnings 
experienced in 1930 proves largely tem- 
porary in nature, the decline in security 
values, taken by and large, has been 
overdone. 

Increased competition from other trans- 
portation agencies, notably pipelines for 
natural gas and petroleum products, as 
well as long distance transmission of 
electric power to replace coal traffic, are 
mentioned as especially serious factors 
which will interfere with traffic recovery 
for the railroads. Without a large 
measure of traffic recovery, inability to 
advance rates owing to opposition from 

(Please turn to page 30) 


1930 Trend Reversed in 1931 
By H. W. Moorhouse 


President, 
Brookmire Economic Service 








E ARE expecting revival in business 

activity to start next spring. The 
new year will be pretty much the reverse 
of the year just closing. Activity will 
about equal 1930 volume but the trend 
will be rising instead of falling. The 
first half will average below the 1930 rate 
but the second half will be above. 

If our appraisal is correct and recovery 
starts next spring and regains normal by 
the spring of 1932, the period of sub- 
normal activity will have consumed two 
and one-half years, which compares with 
two years in the depression of 1921. 

Among the leaders in the revival are 
likely to be the automotive and textile 
industries. 

Building will do well to equal the re- 
eord of 1930 owing to the pressure of 
over-hanging surplus space and the slow 
start which is likely to be witnessed. 
Prospects for construction are brightest 

(Please turn to page 34) 
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Allis-Chalmers 4 "ond 


Company entered 1931 with unfilled 
orders on hand of $13,012,000 compared 
with $12,872,000 at the beginning of 1930. 
Billings for 1930 were estimated at 
$42,000,000 against $48,000,000 in 1929. 
Company is building 15 sugar cane 
harvester machines to be used by South- 
ern Sugar Company for harvesting crop 
in Florida. Dahlberg Corporation is the 
holder of patent rights to this machine 
and has licensed Allis-Chalmers to manu- 
facture it in the American market. Ma- 
chines are being manufactured on a cost 
plus basis and are expected to cost about 
$15,000 each. 
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American Smelting 4 _— 


Declaration of regular quarterly dividend 
of $1, payable February 2, was in line 
with expectations. It is estimated that 
earnings declined to about $1.25 in the 
last half in comparison with the $2.74 
shown for the first half of 1930, in spite 
of the fact that inventory losses were 
undoubtedly less in the second half. 
With at least seasonal pick up antici- 
pated in the coming few months and with 
all important inventory adjustments 
probably out of the way, it is thought 
that the rate of earnings will expand from 
recent low levels sufficiently to cover 
dividend requirements in the first half 
of 1931. 


Baldwin Locomotive 4 —S 


Chairman of company stated recently 
that it had inquiries out for about 100 
locomotives for foreign purchasers and 
that he expected business to develop soon 
in this country. He also stated that he 
anticipated that company’s business for 
January would be better than December 
and that February would exeeed January. 


Bullard Machine 4 —" 


Company is operating at 63 per cent of 
normal budget and shipments during past 
three months have averaged the same 
percentage. During December, however, 
company averaged 88 per cent of normal 
shipment budget and orders on hand are 
sufficient to continue operations at the 
same rate well into the current quarter. 
Outlook, according to the president, is 
for a continuance of favorable business. 
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Cerro de Pasco 4 =" 


Dividend rate has been reduced to a $2 
basis, marking the second downward re- 
vision from the $6 rate which was in 
foree a year ago. Recent temporary 
closing of company’s mines may have had 
something to do with bringing this action 
at this time, but current earnings and 
reasonable expectations for the coming 
few months would not justify continuance 
of the previous $4 basis. It seems un- 
likely that any further revision in the 
rate will be necessary. 


Commercial Credit 4 i 


Officially stated recently that estimates 
place earnings for 1930 at slightly above 
dividend requirements on all classes of 
capital stock. Estimates are after charges 
and Federal taxes and also after charging 
off all losses and either charging off or 
providing for doubtful items, thereby 
leaving assets in good current liquid 
position. The past year showed a de- 
creased volume of business and past dues, 
repossessions, and losses increased with 
higher operating expenses which resu!ted 
in lower net. 


Internat’l Mercantile Marine 4 ‘‘C’”’ 


With the election of four directors of the 
Roosevelt Steamship Company to the 
board of International Mercantile Marine, 
eontrol of this company has formally 
passed to the Roosevelt interests, who 
recently acquired 51 per cent of the 
I.M.M. stock. 


Manhattan Shirt 4 =” 


In order to meet the keen competition 
prevailing in company’s line and to 
stimulate sales, company announced a 
substantial cut in its prices for spring 
merchandise. These cuts affect the entire 
line and provide for a retail price of $1.85 
for the former $2 line, and $2.15 for shirts 
retailed previously at $2.50. Although 






HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 period. 


Date Highs Lows 
December 31, 1930.. none 31 
January 2, 1931..... none none 
Ee. ee none none 
a ee none none 
eae none none 
eS ft ERO none none 

IES 














offset to a large extent by the lower prices 
for raw material, these price cuts are likely 
to become reflected in lower earnings for 
the current year. 


Packard 4 engvo 


Persistent rumors that Packard, having 
successfully introduced a Diesel airplane 
engine, would place a Diesel povered 
automobile on the market, have been 
denied by Col. J. G. Vincent, vice-presi- 
dent in charge of engineering. These 
rumors arose from the fact that an in- 
ventor had used a Packard chassis for ex- 
periments which he conducted with a 
Diesel powered automobile. 











A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
etree Sound Bonds ...... 25 
ll.... Sound Preferreds ....25 


tll. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 








Prairie Oil & Gas 4 — 


It is reported that this company and 
Prairie Pipe Line are negotiating for con- 
solidation or affiliation with several im- 
portant independent companies. One of 
the objects to be desired would be the 
securing of adequate outlets for Prairie’s 
large crude production and heavy stocks. 
Officials stated that they were not ready 
to issue any statement as to their plans. 


St. Paul 4 “—p” 


The United States Supreme Court has 
ruled against the Interstate Commerce 
Commission in a decision recently handed 
down on the subject of bankers’ fees in 
the reorganization. The contention of the 
railroad that the I. C. C. had no jurisdie- 
tion over $3,500,000 of the $9,500,000 
raised through stock ‘‘assessments’’ was 
upheld on the ground that the agreement 
that this sum should be set aside was 
made between private parties, i.e., the 
stockholders and the reorganization com- 
mittee, and was therefore a contract not 
subject to decisions of the commission. 


Standard Oil (N. J.) 4 ow 


Evidence that the worst of the seasonal 
decline in gasoline prices has been seen 
has appeared in reports of increasing 
firmness in a number of localities and 
some upward readjustments in whole- 
sale prices. This company has increased 
prices of U. S. Motor gasoline in tank car 
lots to 7 cents f. o. b. Atlantic Seaboard. 
This represents an advance of % cent 
a gallon at Bayonne, N. J., and of 14 cent 
at Baltimore. 
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‘POLITICS 
AND 
THE UTILITIES 


By JAMES C. DE LONG 
Editorial Staff, Tue FinanctaL Wor.ip 


powers and limitations of govern- 

ment contained in the Constitution 
and later summarized in the Jeffersonian 
doctrine of: ‘‘that government is best 
which governs least,’”’ each successive 
generation has produced its crop of 
visionaries who advocate governmental 
ownership and operation of certain 
private enterprise. This communistic 
philosophy has persisted to the present 
day and the electorate are still being 
called upon to determine where the fine 
line of demarcation lies between proper 
function of government and private 
enterprise. 

Nearly every industry which has suc- 
ceeded to a position of permanence in our 
economic structure has been at some time 
subjected to this baptism of political fire 
and the utility industry has been no 
exception. Such political persecution, 
however, has had the salutary effect of 
establishing more effective safeguards in 
the form of regulatory commissions 
which, up to the present, have been ac- 
cepted by both sides as a compromise 
between outright governmental ownership 
and unrestricted private control. 

The public service commissions are the 
outgrowth of the railroad commissions 
first set up in New England in the middle 
of the nineteenth century. Their effec- 
tiveness in dealing with the railroads 
caused them to be employed as a means of 
regulating public utility operations and 
they exist today in every state in the 
Union except one. Public service com- 
missions are administrative and quasi- 
judicial bodies having power ‘to fix rates 


Drovers the clear statement of 





and regulate the services 
which the utility com- 
panies perform. They en- 
deavor to obtain the max- 
imum service from the 
utility companies at the 
minimum cost to the con- 
sumer, at the same time 
permitting rates that will 








Is Uncle Sam Indifferent or Undetermined? 








insure reasonable return 
on investment to the 
owners. In spite of the fact that these 
public utility commissions have been in 
existence for upward of a quarter of a 
century and that every public utility 
company in the country, except those 
operating in the State of Delaware, is 
subject to their mandatory powers, a 
misconception of their ability and effec- 
tiveness as public safeguards exists in the 
mind of the public, fostered in no small 
measure by the radical press. The charge 
of bribery, fraud and discrimination goes 
up every time a commission has the 
temerity to find in favor of a utility 
company on the question of rates and 
there appears to be a growing belief 
that this form of regulation is breaking 
down. 

It is because of the popular miscon- 
ception of the functioning of public 
service commissions that the ‘‘ power 
trust’’ issue has again been revived in the 
political arena. Results of the November 
elections were certainly not a vindication 
of present regulatory methods. Few 
champions of the utility cause found 
favor with the voters while their severest 
critics in the persons of Roosevelt, Pin- 
chot, Norris, Cross and La Follette were 
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swept into office by overwhelming major- 
ities. Regardless of developments in the 
meantime, it appears quite probable 
that the ‘‘power trust” issue will play 
an important part in the elections of 
1932. 

Before turning to probable future de- 
velopments in the political arena, how- 
ever, let us see how much blame may be 
placed at the door-step of the utility 
companies themselves. Candor compels 
the admission that the utility companies, 
in their relations with the public, have 
not been wholly without fault. In their 
zeal for expansion, especially since the 
war, they have in many instances paid 
excessive prices for plants and charged 
the excess to the consumers. Capital 
structures have been pyramided and 
made so intricate as to completely befog 
the minds of the commissions and the 
public. The electric power and light 
group in particular have failed to work 
out an equitable public policy consistent 
with the best interests of consumer and 
stockholder. In contrast, the telephone 
companies have made notable progress in 
this direction. An officer of a large tele- 
phone company recently stated, ‘‘The 
emphasis we place is not upon giving the 
last possible cent to the stockholder as 
soon as we can get it to him....A 
lawyer once phrased it that ... the 
public was the residuary legatee of all 
benefits, whereas in most businesses the 
stockholder was the residuary legatee of 
all benefits. That is an accurate descrip- 
tion of our motives.”’ The electric light 
and power group have still to make 
progress in this direction. Granting that 
a certain measure of blame may be justly 
charged against the electric light and 
power group, their achievements in re- 
duction of consumer rates throughout 
their history are commendatory and 
should serve to temper criticism of cer- 
tain methods employed. During the 
past forty years, when costs of living 
have risen steadily, we have witnessed a 
downward trend in costs of residence- 
electricity as revealed by the accompany- 
ing chart. This declining cost of electrical 
service to the consumer has been made 
possible by introduction of more econom- 

(Please turn to page 32) 
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Odd Lots and Marginal Trading 


FOR THE SMALL INVESTOR 


ness on the NewYork Stock Exchange 

is 100 shares. Any order involving 
100 shares, or an even multiple thereof, 
is ealled a full-lot order, while any order 
involving from 1 to 99 shares is termed. 
an odd-lot order and is executed through 
an odd-lot specialist on the floor of the 
Exchange, who operates under the same 
regulations and supervision that govern 
all transactions in that market. Odd-lot 
orders are executed on the basis of the 
prices established in full-lot trading, but 
1g or 14 of a point away to compensate 
for the difficulty and additional expense 
in handling these transactions. Thus the 
small investor is able to buy and _ sell 
stocks in the building up of his portfolio 
in the same open market and with the 


"To normal unit for transacting busi- 


same assurance as his more fortunate 
neighbor, whose larger capital enables 


him to secure proper diversification in full 
lots. Although the odd-lot market serves 
the investor of comparatively small 
means, its importance in the general in- 
vestment picture is attested by the fact 
that a third or more of the business 
handled by the New York Stock Exchange 
is reported to originate in this manner. 
When the average man who must build 
his own estate has assured a sound under- 
lying foundation through such media as 
adequate insurance, home ownership and 
savings account, he is in a position to 
initiate an investment program with such 
surplus funds as he can make available 
for this purpose. If his general status and 
prospects are such as to make at least a 
moderate hack log of investment securi- 
ties advisable, he has recourse to the so- 
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Dallas County Road District No. 1 
includes the entire City of Dallas 
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County. The real value is offi- 
cially estimated as $900,000,000, 
the assessed value is $304,724,490 
and the net debt $11,493,000. The 
present population is 326,029. 


Prices to yield 4.25% 


Complete circular on request 





Harris, Forbes & Co 
Pine St., corner William 


NEW YORK 


Uptown Office 
60 East 42nd Street 








By C. C. BAILEY 


Editorial Staff, Tue Financia Wor.ip 





called baby bonds (bonds that are available 
in $100 denomination), such as the group 
presented in the January 7, 1931, issue of 
THe Financrat Worxp, and to odd-lot 
purchase of preferred stocks. In the tield 
of common stocks the availability of the 
odd-lot facilities makes it feasible for him 
to secure equities in our strongest and 
best-managed companies, in which the 
soundest long term speculative oppor- 
tunities are to be found. 

In order to purchase the sounder securi- 
ties and avoid the greater speculative 
risks which he is not in a position wisely to 
assume, the small investor will often be 
forced to delay purchase pending further 
accumulation of savings or to purchase 
only two or three shares at a time, unless 
he is able to utilize the installment method 
of payment in some form. 

Purchase of all types of securities 
(bonds, preferred and common stocks)on 
a partial-payment plan is possible through 
banks, brokers and investment houses, 
and in some eases directly through the 
companies themselves. 

Many of our large corporations, whose 
securities have the desirable attribute of 
marketability, operate employe stock pur- 
chase plans that are admirable for the 
small investor provided he is not led into 
concentrating too great a proportion of 
his capital resources in the one security. 
The customer ownership campaign of the 
utility companies has made generally avail- 
able sound preferred stocks on attractive 
time-payment plans, and our greatest 
utility, American Telephone & Telegraph, 
offers its capital stock to anyone in this 
manner. 

Installment purchase of good securities, 
if not carried to excess, not only enables 
acquisition in larger blocks at an ad- 


vantageous time, but also affords a valu-' 


able incentive to steady saving and the 
upbuilding of the portfolio. 
For the majority of small investors, 


employe stock purchase plans, utility 





preferred stock plans, and purchase on a 
collateral basis through banking con- 
nections, comprise the most suitable means 
of acquiring securities on the installment 
plan. In addition, however, some broker- 
age firms are prepared to lend their facili- 
ties for this purpose, and sometimes the 
interest and carrying charges will be lower 
than ean be obtained through the inves- 
tor’s local bank. It is also possible to use 
an ordinary margin account with a broker 
so as to accomplish the same result, al- 
though certain factors should be recog- 
nized and guarded against if this method 
is used. 

Although it is readily apparent that the 
chief aim of the odd-lot facilities of the 
Exchange is to serve the small investor, 
it must be recognized that the facilities 
for margin trading have a wider applica- 
tion and are chiefly used as an instrument 
of speculative activity. In purchasing a 
stock on margin the customer advances a 
percentage of the purchase price, perhaps 
25 to 50 per cent or more, and the broker 
supplies the balance in the form of a loan 
to the customer for which interest is 
charged according to the prevailing rate. 
The stock is held by the broker as co- 
lateral to secure the loan, but all dividends 
are credited to the customer. Except in 
unusual circumstances when sharp decline 
in price might cause the broker to exercise 
his prerogative to sell the stock to protect 
his loan, the customer uses his own dis- 
cretion as to selling. In any ease the 
profit or loss on the transaction belongs to 
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the customer, the broker merely receiving 
the amount of his loan plus interest and 
commission. 

In using such a margin account to effect 
the purpose of a partial payment plan, the 
small investor must guard against the 
temptation which may later arise to en- 
gage in short term trading and must have 
the firm resolve to continue steadily the 
regular payments decided upon by him- 
self as the best means of retiring the loan. 
Since no penalty attaches to failure to 
make the payments regularly, the incen- 
tive to systematic accumulation of capital 
from surplus income is not as strong as in 
some of the other plans which may be 
used. 

For the small investor building his own 
estate, many variations in the detailed 
procedure are possible, but the one im- 
portant requisite for ultimate success is 
the formulation of a definite, intelligent 
and sound program. 
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Dividends Hold Well 


NE of the most pleasing developments 

of 1930 was the excellent record 
maintained in payments of dividends. 
The total volume was slightly in excess 
of the previous year. But this record is 
not likely to be duplicated in 1931 for 
several important reasons. It is not 
likely that a number of extras paid in 
1930 will be continued on the same scale 
and, again, a considerable number of 








corporations have either reduced their 
dividends or completely abandoned them, 
the greater number principally in the 
last six-month period. But while divi- 
dends may show a drop from now on, net 
earnings will show increases by compari- 
son with the whole year of 1930, which 
will prompt expectations of resumption 
of payments that have been discontinued. 
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Senator Couzen’s Opposition 


F Senator Couzens were as familiar 

with the railroad business as he is 
with the motor industry, from which he 
accumulated his large fortune, probably 
his criticism of the ‘merger plan of the 
Eastern roads might be less severe. He 
would at least await its terms and then 
see if it is contrary to publie policy. If it 
means cheaper service, then it is advisable. 
Since the plan is in line with a Congres- 
sional mandate for railroad consolidation 
and it remains for the Interstate Com- 
merece Commission to approve it, criticism 
in advance of such action also appears 
untimely. However, some of our solons 
are so high strung now that anything 
‘‘Big Business”’ endeavors to do to help 
business along is immediately seized upon 
as opposed to the interest of the people. 
If the publie would do a little more holler- 
ing it might prove helpful in drowning 
out some of the hollow criticisms now be- 
ing heard. 
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There remains much mending of 
damaged parts of our economic machinery 
before it can again properly perform its 
functions. 

But to this picture there is a brighter 
side which conveys confidence that the 
ultimate results of 1931 will bring im- 


provement over the reactionary condi- 


tions that prevailed in 1930. This may 
not make its presence felt in the first half 
of the year, since the betterment will 
proceed slowly. We must still count to 
some extent upon the influence on public 
sentiment that the annual earnings 
reports will exert when they make their 
appearance the latter part of this month 
and during February. The shrinkages 
they will record by comparison with 1929 
are likely to be somewhat disconcerting. 

Nor is it at all probable that business in 
the first quarter of the new year will 
show up as well as the same period of 
the previous year, for then industry was 
still favored with a generous carry over 
in volume from 1929. The most that we 
can expect from the anticipated upturn 
in business (if it proves more than 
seasonal in proportion in this first quarter) 
is a contraction in the differences in the 
reported earnings. 

Yet, in the main these adverse factors 
lose much of their power for harm because 
they are divested of uncertainty. They 
belong to the known facts and, being 
already conscious of their existence, the 
best and most resourceful minds of the 
nation can intelligently cope with them. 
They are evidences and results of events 
which already have transpired. 

It is to the future that we must look for 
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betterment and by taking careful stock 
of our resources, endeavor to measure to 
what extent our individual efforts can 
spur it on. We must realize that improv- 
ing business cannot come of its own 
accord. It has its being in how indus- 
triously we set out, each and everyone, to 
do a little more than is usually expected of 
us; in other words, to work harder. 

Our mental state will have much to do 
with making 1931 whatever it turns out 
to be. Confidence is the hub around 
which the wheels of industry revolve. If 
the nation regains faith in its ultimate 
recovery, if it can cast away the fears 
of impeding evils (most of which never 
materialize), purse strings will reopen, 
money that is hoarded will make its 
reappearance and with this revival of 
confidence will come the first long forward 
step towards a healthy resumption of our 
commerce. 

Once this impetus is gained the more 
material tools which the country has 
available to restore prosperity will gradu- 
ally complete the task. 

The country does not lack the capital 
for a revival in business; nor the credit. 
In both these essentials for trade expan- 
sions it has never been better fortified. 
Whereas former panics have left the 
nation engulfed in frozen credits which 
first had to be thawed out before any 
improvement could be made, such was 
not the after effect of this panic. It was 
largely developed from over confidence in 
our financial strength and capacity of 
growth. 

Our principal credit reservoir, the 
Federal Reserve System, has already 
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provided a substantial foundation for 
industrial reeovery by reducing redis- 
count rates to unprecedently low leve!s. 
The Bank of France now has adopted 
the same measure for credit ease as a 
means of combating economic depression 
there. 

it is not then, for the want of credit 
that industry will lack an ingredient for 
recovery. It can only be a spirit of hesi- 
taney to provide the opportunity for its 
full employment that can make business 
laggard in forging ahead in 1931. 

There are also additional favorable 
signs promising improvement. First in 
their importance must be mentioned the 
element of time. The duration of this 
depression has already been more pro- 
longed than such periods usually run in 
our country, and hence without citing any 
precedent the normal presumption is 
that its resultant deflation has about 
reached its nadir if it has not already 
done so. 


An Economic Axiom 


An economic axiom which now strongly 
favors us is that when prices recede to a 
level where production becomes un- 
profitable, the upward turn in commerce 
is usually close at hand. That this is the 
condition that has prevailed cannot be 
disputed. It makes itself apparent in the 
unusually low prices for the principal 
basic commodities. 

The country also finds itself at the 
beginning of the new year in an under- 
supplied state to take eare of any pro- 
nounced revival in trade because of its 
hand-to-mouth buying poliey which it 
pursued even when business conditions 
were normal. For years prior to the 
depression, merchants and = manutfac- 
turers contended that it was unnecessary 
to carry large stocks since superior 
transportation facilities enabled them to 
put in supplies quickly. This under- 
inventoried position has been sharply 
accentuated by the sharp and unfavorable 
turn which business took in 1930 so that 
the existent situation seems to make it 
almost compulsory for an upturn to come 
if for no other reason than that the 
material necessities of a population of 
123,000,000 must be met. 

The hiatus for which the depression was 
responsible must be filled sooner or later. 
It is but the question of time when this 
gap is closed. 

If we consider also the thoroughness 
with which values of all character have 
been deflated, we can count upon this as a 
factor weighing largely towards the side 
of improvement. The extent of this 
decline is shown in the fall of seeurity 
values on the New York Stoek Exchange 
alone, which according to Tur Financian 
Wortp Index, amounted to $14,827,- 
000,000 in 1930. 

This sheer drop has in itself contributed 
quite considerably to the poignancy of 
our depression because America is 4a 
nation of more than 15,000,000 investors 
who largely measure their financial 
status by the values fixed upon their 
investments by the security markets. It 
went far to undermine their confidence 
and from there spread itself in other 
directions. 

For that reason one of the main influ- 
ences which will aid in reviving confidence 
is greater stability in prices on our stock 
exchanges. This will come from signs 
of trade recovery, for these indications 
find their reflection in the stock market, 

(Please turn to page 20) 
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including 
Domestic and Foreign Offices 
Condensed Statement of Condition as of December 31, 1930 
CAPITAL, emma me 
‘ SURPLUS ASSETS 
and Sag Vault and in Federal Reserve Bank....... $169,860,333.15 $ inital 
UN ue from Banks and Bankers.................... 221,357,472.53 391,217,805.58 
DIVIDED Loans, Discounts and Bankers Acceptances........ 1,015,388,385.68 
PROFITS ge ren Government Bonds and Certificates. .$177,466,655.15 
tate and Municipal Bonds..................... 21,973,495.01 
$224,554,298.54 Stock in Federal Reserve Bank.................. 6,600,000.00 
Other Bonds and Securities..................... 82,047,733.70 288,087 ,883.86 
Ownership of: 
. International Banking Corporation. .................0ceeeeeee 8,000,000.00 
tat AN Riegel sah cat skal poli nid ws & W's a Hed eR SU 52,347 ,936.90 
Items in Transit with Branches.................... 00.000 cee 33,845,489.46 
Customers’ Liability Account of Acceptances.................... 148,092,023.59 
ee carats oe ar ate ik Wik ido Wile kw SAN nee ne wo eeibr 7,264,997.67 
ME. cir Geecadnat aes ecacaneneweneeds $1,944,244,522.84 
LIABILITIES 
Als dite a aa diiigh cwiak weaved sinae HARMS $110,000,000.00 
lati E aid trie 6k chin inesnennceunewwe danni 90,000,000.00 
Undivided Profits. .................. 0c cece eens 24,554,298.54 $ 224,554,298.54 
Reserves for: 
ON ida ica nh holder nip ee ack a ha anew i $ 8,495,846.34 
Accrued Interest, Discount and other Unearned 
hai Sani adl Sieg anes wlan iui alee des 4,203,167.73 
Taxes, Dividends and Accrued Expenses, etcetera 9,933,491.17 22,632,505.24 
Liability as Acceptor, Endorser or Maker on Accep- 
as csr oe ene e ge ssae'cheesusee sewaws 237,026,383.05 
a eae eS hh lata candi aki wd He Nai We EE Hn wat 1,460,031,336.01 
Head Office: PRI. <« etadasibadvanavetioasssnedeunns $1,944,244,522.84 
55 Wall Street ; ; 
New York Figures of foreign offices which are included herein are as of December 24, 1930. 














City Bank Farmers Trust Company 


(Affiliated with The National City Bank of New York) 
Head Office - 22 William Street - New York 





Condensed Statement of Condition as of December 31, 1930 








ASSETS 4 
Cash and due from Banks and Bankers................. 0. cc eeeeeeeceee $38,904,634.39 
ee 7,761,742.94 
a rr 5,200,000.00 
Other Bonds, Mortgages and Securities. ................ cece eee ee eee 14,467 ,253.09 
ag an RE Se a er ee 5,000,000.00 
i ciety ees 6 idins bade Warde shaliaihns bayedsneneerewn 3,417,750.00 
Ns Gri teuiial i mdhte a cderabeutlin cule din walgctns abu $74,751,380.42 

LIABILITIES 

Capital...... ae telah aia aa cad Ataris wind ahasalciginda eee abil $10,000,000.00 
ed Lin cnn eb aeh ie cdlkadsniae ana dedwn dae deg ens 10,000,000.00 
i a a a a ae an aida id eid ee eee 2,894,776.04 
oer peer ree EOS aN ee rer ine ear 49,216,358.06 
Reserves for Dividends, Interest, Taxes and Expenses .................. 2,640,246.32 
ak duviinnhnghnanaciadweke Raietaccmeahteiwnas aewete $74,751,380.42 
ieeenneeeten neni eeeeny 


























JANUARY 14, 1931 17 






































































































































































































































































































































































































































































































































































































































































































































S o Sor ne T ri I B ae a - 
Tt ss — ff | va = i : coal o 
= ’ oz ma | ng ra — ow) 
©00'000'S toe Sor fo. 
rt yt | adi / 2 
000'000 01 P {OS Ya 1 ‘on 
| | SIAOE None oil . 
D1¥19373 so r / vs 
/ ir YAO " ANY T-o00'060'si} fT f- 08 J S¥D = JIYOI voersoeaesen 
1 >) 2313 ‘ emery 
/ ; nec | al 4 QIYNLIVIANYW Fa NI 000'000'000'0L 
45991 corooo02 ‘001 A ; th JINVUASNI I 
LA NG? 000'000'00001! Pa / 34311 5 weer 
| , HMY <n ‘oos Sen 
000°000'Sz . } pe a / les eke vovoot ‘Ob 
| | j [ 000'000'000'°0S S - ‘200.000 2 = 
S2bi Ozb! Sibi Olb! SObi Obi S2bi Ozb!I Sibi OlbI Sob! oob! S2bI OzbI Sibl___Olbs Sob odbt 7 SZbI OzbI Sibi lb! Sobt 
: - 3 
Ps a ~~ ; bl 
4 000'000's 7 ‘00% ms 000 '000'000'2 } 
r. | S| | ' \ 000'000'02 
000'000 000'¢ 
A 000'000'01 f ‘ooe / \ | 7 | | 
a Fa f | / 000 000'000't § ©00'000 0€ 
"Ss *" Ni a kl F ie i. | 
000'000'S\ INIWLYVd30 OOn f SNOILVIDOSSY S| | 
1 vy, . 
P 2 SINOHSI if} | / 11440 L$Od / NYOT ONV me / ena wean’ Oh} 
=T 000'000'oz JONIAIY wes (ene / OWIGrING = er /V AnVvg | 
$$OYD | 7 shas3y 000 000'0001L ated 
we 1 1 
| | , — @ oe 000'000'000'e | =F 
000'000 SZ 900'000'009 JS 
| | | | t | | $ V 000 am 09 
Sz2bh Ob! Sibt Olb! SOb\ Oobl Szbi OZbI Sibi Oib! SOb! Oobt S2b! Sibi SObI OObI SzZbi O2bi Sib! Olbl SOb! oobi 
A . KA 
Al (ease Vis i | 
a ail snide ) oe a] Oe 4 _ ye ‘eos! os 
h se a am fF HLIVIM a, 
o 
ud $ Pi Ob | WNOILYV N y 
Suyiibda 
7 sscuaotene “a ‘Sb 000'000'00s'z Pp ‘os! 
a aie, y | - vs | 
000'000'000L ©00'000'00! . m ‘ 
/ ' ' 000'000'000'€ 7 o0zg 
$ " ‘e ; 14 —pennerneey 900'000'so1 “s°n NI | a | 
| Py ‘ ‘ - p 
SONTA YS$  ~e00v00'000'n s*a JO 000'000'o1i HOLS A109 st oooude teerst 
| 4 |NOllvindod ss AXVL3NOW } | 
=—000'000'000'01 1} ¢ ae = 000'000's!! — Oo0h "000 000'000 ‘00'e 
ES . eveeeson east aN N. aS LO | 
"000'000' f ‘Oz 
haart V4 | -peadaat ae v +— vos't, 000'000 000'ose} 
SZbi_O%b SObi ©0b! SzbI O2bI Sibi Olbs Sob! OObI Sz2bi Sibi Obi Sob! OOb!I S2bi__—Ozbi Gibl___—OlbI SObl__ 00) 


























O€G6I- SSdISOIG [LUONLN] INGE jo Yep HU T-O0GI i! 




















LE 








THE FINANCIAL WORLD 


0 
—_ 




























































































































































































































































































































































































































































































































































[e) 
"SA NI 
a “S°7 NI “s°A NI 
NOILINIONd 
, re nacll ‘or WOILIAGOUd OUINGONd OD : 
Va“ | aals HOU Old ose 
a ‘OOh 
Pa ‘ow OSh 
‘00S 
*$° —T— 000'00 “ba ‘oss 
S°n NI 000000 000'009 
NOILINGONd = nica 
Jaane IN NIIOAL dd 1— saniooo'ece'ow ©00'00L 
| | 000‘0sSL 
= SNO11V9} 000'008 
——_-— 000'000'000'0s5) 000 
1 o000s8 
| | | Tas One $NOL 9NO7 
S2bi__ OZbt Sibi Olbt _— S$0b!_—OObI 
° T | 
“Tt r) . 
= § ye . ae | " - 4 ‘2 000'00! : S 
7 * 
'y — rH" 000'000'000'E 000 / 
L a , wel 
[ 000'000'000'¢ 7 000'00c | 
| | | | meal 
Van¥ 000 '000'000'h re 000'000'000'S asties ] STOULV Wa SES TY] Covvce'si 
| | | | SiV35S | J NV) YOLONW | 
osowesents 000'000'000 JONVADXS WIOLS Y 1 —- soo's00'oe 
| ! i | | SID1Nd | 
x ee rere rer a nee ey 
SLYOdWI _— 00 st thy Cl1YOd X43 oe ws nnnanemingaarainatell 
JSIGNYVHIWIW suv1od JSIGNYHDUYIW dle ] | 
S2bi ale sib Oibt Sos al. S2b\ OzbI Sibt olbi Sob! OObI® — OZbI Sibi QIb! So6l Obi 
T 
f | | 
| r - SdVONTIVY ra 
is ‘s 
fA @00'000'00) St" _S | INNIAIY 
00! 000'°000'0S OWIlLVy¥IdO aa 
i } wWwiol ©00'000'000¢ 
000'000'002| én @i0) 7 000'000'SL | 
O»VIOI SJ18d | 000'000'000 
; pt I@Jj WV1LIY D00'000'00! 
TAN IAIN “000'000'00€ WT eee | | 
a ‘SQNIOBS = 1348VG ‘sal '000'000'000'S 
r, ee, F, NOILINGOUMd | 
000'000'004 J LNIWIZS ~~ Os! \ er 
ne ©00'000 000" 
$ |__| tea! | bail tt ey a: 
L Subl___ovbl Sibi Clb! Sob: _ ook S2bl__OzbI Sibi Olb}  GObI_ _—ODbI SZbl___ozbi Sib} Olbi__ Sb __ Obi Szbi___—ozbi SibI Olb! Sob, ___OObI 
—|+——|* — = 2 a » a LF <a ii a aT TN 





ey 


= 1 





19 


'931 


14, 


JANUARY 



































Guaranty Trust Company 
of New York 
MAIN OFFICE FIFTH AVE. OFFICE MADISON AVE. OFFICE 
140 Broadway Fifth Ave. at 44th St. Madison Ave. at 60th St. 
LONDON PARIS BRUSSELS LIVERPOOL §$HAVRE ANTWERP 
Condensed Statement December 31, 1930 
RESOURCES 
Cash on Hand, in Federal Reserve Bank, 
and due from Banks and Bankers...... . $394,758,420.88 
U. S. Government Bonds and Certificates. . 187,502,167.48 
ee ee 35,895,531.74 
Stock of the Federal Reserve Bank........ 7,800,000.00 
a 76,804,611.58 
Loans and Bills Purchased............... 1,118,665,411.69 
Real Estate Bonds and Mortgages........ 4,407,303.32 
Items in Transit with Foreign Branches. . 15,006,730.61 
Credits Granted on Acceptances.......... 161,595,161.09 
8 os cas ew Meese 14,798,925.79 
Accrued Interest and Accounts Receivable 5,190,847.19 
$2,022,425,111.37 
LIABILITIES 
Ce a eee eee $90,000,000.00 
Bespin Pomed...........+. 170,000,000.00 
Undivided Profits......... 37,442,797.24 
$297 ,442,797.24 
Accrued Interest, Miscellaneous Accounts 
Payable, Reserve for Taxes, etc.......... 10,646,413.70 
Agreements to Repurchase Securities Sold. 76,497 ,186.43 
I. Cbvdintiactlhabebawaeneles 161,595,161.09 
Liability as Endorser on Acceptances and 
a i cel P A eatale ake 134,603,676.88 
I ia cee ee ieeaed $1,263,591,244.91 
Outstanding Checks...... 78,048,631.12 
1,341,639,876.03 
$2,022,425,111.37 



































WATCHING 
INVESTMENTS 


_@ Buying sound se- 
curities is the beginning 
of safe and profitable 
investing. 

@ Watching securities 
bought is just as im- 
portant. 


’ @ Our service covers 
both the buying and 
watching of securities. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 
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months before they are felt in the arteries 
of trade. 

While we may feel confident that this 
turn is near at hand, as yet we have no 
visible evidence of it. The next few 
months will unfold whether our business 
recovery is to be more than seasonal. We 
will discover the clues of this in the for- 
ward bookings for steel tonnage, in the 
increases in car loadings, in the expansion 
They will provide 
the best evidence if a major turn in indus- 
trial revival has set in. 

If this expectation is realized, whatever 
irregularity crops up in the early months 
of 1931 will be gradually replaced by 
stability and growth. Unemployment 
will then decrease, for it will be absorbed 
by the enlarged requirements for labor by 
industry. Money will again circulate 
freely throughout the country. 

America’s recovery will also aid ma- 
terially in improving international eco- 
nomie¢ conditions for, with the wealth of 
our capital, help can be more freely 
extended to other countries to assist in 
their own reconstruction. 

Taking into account all the human 
causations that can provide a basis for 
conservative conclusions, adverse as well 
as favorable, they point to recovery. 
They furnish a reasonable hope that 1931 
will develop into a much better year than 
1930. By comparison with what the 
country experienced in 1930, that will 
alone serve to hearten the people. 

But the new year finds the people in a 
chastened mind, more conservative in 
their expectations and less optimistic; a 
state of mind which will contribute to a 
normal recovery. It will be a year when 
intrinsic values will be carefully weighed 
and considered. They will serve as a 
yardstick, instead of enlarged expecta- 
tions of unusual profits which so largely 
were responsible for the stock debacle 
through which we passed to which so 
many authorities ascribe the beginning of 
our depression. 
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To know yourself thoroughly, involves 


.@ firm resolution not to pyramid when 


successful in investing. On the theory 
that if one had more securities, profits 
would mount faster, it is tempting to use 
one’s principal including its enhancement 
in market value as collateral for addi- 
tional purchases. No pyramid is stronger 
than the base it rests upon, and if it is 
weakened the whole structure tumbles to 
the ground. One of the principal reasons 
for the misfortunes which overtook nu- 
merous investors in the recent crisis was 
that they pyramided with the result that 
they had to sacrifice securities which will 
regain their normal value upon the 
recovery of business conditions. 

By knowing yourself you are bound to 
become a much more successful investor 
than is possible by trusting to luck and 
solely to the guidance of others. Knowing 
yourself involves the exercise of individual 
judgment and the determination to in- 
vestigate and probe every contemplated 
investment so that you can satisfy your- 
self of their attractiveness. 

If a person is capable of acquiring 
money he should also possess the ability 
of handling it and not depend upon others 
to handle it for him. Such neglect is a 
weak cane to lean upon. 
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REVIEW AND FORECAST OF INDUSTRIES 





continued 


from page 9 








the year, which represents a normal situa- 
tion. Total production of motor vehicles 
for 1930 is estimated at 3,500,000 units. 
The following Census Bureau figures for 
1929 show, by contrast, the extent of 
the curtailment of production last year: 
passenger Cars 4,432,242; public convey- 
ances. 26,004; commercial vehicles, 
$27,318. 

This readjustment could not, of course, 
be effected without a sharp failing off in 
the profits of the automotive industry. 
However, when due consideration is 
given all aspects of the situation, including 
the successful efforts to bring the industry 
back into a sound statistical position, the 
earnings record of the stronger units has 
been quite satisfactory. The manufac- 
turers and dealer organizations are now 
attuned to the lower rate of demand and 
production, so that even assuming that 
the volume of business is not materially 
larger in 1931, profits should be more sub- 
stantial. It is, of course, very difficult to 
forecast 1931 production, but it seems 
likely that it will total between 3,500,000 
and 4,000,000 units. 

While this would not appear to offer 
much encouragement to holders of stocks 
of automobile companies, it must be re- 
membered that the longer production 
continues on a 3,500,000 unit annual 
basis, the greater the cumulative demand. 
In the meantime, manufacturers of the 
low priced cars are in the best position, 
as is illustrated by the fact that, whereas 
Ford and Chevrolet registrations con- 
stituted 54 per cent of the total in 1929, 
these two makes accounted for over 60 
per cent of the total in 1930. This in- 
crease has been largely at the expense of 
the medium priced division. 

The profits of automobile accessory 
manufacturers tend to vary with those of 
the automobile producers, but the fluetua- 
tions are greater on a percentage basis in 
most instanees. The stronger companies 


should show some improvement in 1931, 
and substantial gains when the rate of 
automobile production turns sharply up- 
ward. 


Coppers 








There can be no 
disputing of the fact 
that 1930 was a dis- 
tinetly unfavorable 
year for the copper 
industry, and the fact that other indus- 
tries were also feeling the effects of de- 
pression is small consolation to the pro- 
ducers of this highly important metal and 
the many stockholders in their companies. 
During the past year they saw stocks of 
the refined metal in the hands of pro- 
ducers in North and South America in- 
erease from 203,400 tons, which was even 
then a larger amount than necessary, to 
approximately 370,000 tons, slightly in 
excess of the record established in 1921. 
They saw the 18-cent price policy of the 
leading producers break down (in April) 
and the price of the metal fall to 9.5 cents 
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a pound, the lowest price on record for 
the present century. They witnessed 
decreased consumption, which was the 
chief aggravating factor in making a bad 
situation worse; and the net result has 
been a drastic falling off in profits, 
sharply curtailed dividends ‘and an aver- 
age decline in market prices for this 
group (including thesmelting and fabricat- 
ing companies) of well over 50 per cent. 
As an offsetting factor which will 
eventually restore a measure of prosperity, 
the rate of world output declined from De- 
cember, 1929, to December, 1930, by 
about 13 per cent, and 1930 world pro- 
duction was about 16 per cent below the 
2,136,405 tons reported for 1929. The 
vorld wide curtailment program adopted 
in November appears to be working out 
suecessfully, and further reduction in 
output should be witnessed by the De- 
cember and January statistics. 
Consumption has been too slow and 
consumers requirements have been cov- 
ered too far in advance to enable mainte- 
nance of the sharp advance in prices 
posted by the leading producers at the 
time of announcing curtailment. Whether 
stocks of refined copper will be drawn 








upon to any large amount in the cominy | 


few months appears to depend principally 
upon the rate of consumption, which in 
turn will largely vary as a function of the 
general level of business and industrial 
activity. 








During the first 
half of the past year 
the radio industry 
passed 
period of drastic re- 


AUTOMOBILE BUSINESS 
LOOKS ENCOURAGING 


Dear Readers: 


A If the great interest shown in the 
annual automobile show, held in 
Grand Central Palace, New York, 
may be considered as a favorable indi- 
cation of improved business, then there 
is not much sense in any of us feeling 
unduly depressed about the future. 


A The number of orders taken at the 
automobile show was unexpectedly 
large, and gave automobile manu- 
facturers much encouragement over 
the prospects for 1931. They expect 
to manufacture and to sell this year 
3,500,000 cars. This will have a tre- 
mendous influence in stimulating ac- 
tivity in many other lines of business 
which are related to the automotive 
industry. 


A Another heartening thing to record 
is that manymanufacturets are recalling 
former employees to resume their old 
jobs. The total of workers recalled 
runs into a great many thousands. 


A It is apparent, also, that auto- 
mobile manufacturers are encouraged 
to resume advertising on a continuous 
scale. They advertised extensively 
during the show, and it seemed to us 
that their advertisements were pre- 
pared more carefully this time than 
ever before. 


A From remarks overheard, advertis- 
ing schedules for 1931 will be based on 
more frequent appearances than here- 
tofore, the conviction being a 


| general that regularity in their ad- 
| vertising will prove more effective. 


| 


through a 


adjustment which followed a prolonged | 


period of overproduction, inefficiency and 
quick obsolescence. Failure of the fall 
trade revival in business to materialize 
and a poor pre-Christmas holiday season 
are factors which contributed to make 
1930 the least profitable year. in recent 
radio history. 

The year was not without its interesting 
developments in the fields of radio. broad- 
casting, new inventions, and television, 
and among these the announcement of a 
great broadcasting center to be built in 
New York City at a cost of $250,000,000 
and sponsored by John D. Rockefeller, 
Jr. and his associates was most far-reach- 
ing. The powerful tie-up between Radio 
Corporation of America, General Electric, 
and Westinghouse, with each company 
marketing a radio set under its own name, 
caused most concern to the remainder of 
the trade, for this is competition of no 
mean proportions. Patent litigation to 
test the legality of this arrangement is 
now pending, and continues to be a dis- 
turbing influence in the radio industry. 

In reflecting the trend toward increased 
economy on the part of the public, there 
has been a remarkable increase in the 
demand for midget sets, ranging in price 
from $50 to $100 complete with tubes and 





A It is also indicated that automobile 
advertising appropriations will be 
spread to include media like Tue 
FINANCIAL Wor.tp and to use them 
with greater frequency. 


A It is generally realized today by ad- 
vertisers who dig into facts that there 
is no waste in advertising in a publication 
like Tue Frnancian Worip whose readers are 
known to have incomes which permit them to 
buy what they want—and particularly able to 
buy automobiles which they regard as necessities. 
No longer is an automobile considered a luxury 
by the 40,000 or more busy executives who are 
among the subscribers to Toe Financiar Wor-p. 


A The automotive industry is so im- 
portant in sustaining prosperity that 
it is very encouraging to learn that it now feels 
that its business is again on the upward scale. 
A Expectation that 3,500,000 new 
cars will be sold this year means that 
a lot of money will be put into circulation which 
will undoubtedly greatly help business. 

A We congratulate automobile manu- 


facturers on their vision and confidence 
and we believe they will earn a satisfactory 
reward for their efforts. 


Sincerely yours 


BusINEss MANAGER 
THE FINANCIAL WORLD 
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Insull Utility Investments, 


Inc. 


Corporation Securities Co. 
of Chicago 





Ts 

ca investments of 
Insull Utility Investments, Inc., 
and Corporation Securities Co. 
of Chicago, are almost exclu- 
sivelyin public utility companies 
in whose direction they have 
direct, intimate and authorita- 
tive participation. 





This relationship is doubly 
advantageous. The very existence 
of Insull Utility Investments, 
Inc., and Corporation Securities 
Co. of Chicago, by the extent 
of theirinvestmentsand through 
personalities, gives strength to 
the operating and financing 
companies whose securities are 
held, by assuring continuity of 
well-learned and well-tested 
practices and policies, and com- 
petent and experienced manage- 
ment in such companies; also, 
the interests of Insull Utility 
Investments, Inc., and Corpora- 
tion Securities Co. of Chicago, 
are represented and safeguarded 
through their participation in 
the direction of the companies 
| | whose securities they hold. 








Securities of Commonwealth 
Edison Company (Chicago), The 
Peoples Gas Light and Coke 
Company (Chicago), Public 
Service Company of Northern 
Illinois, Middle West Utilities 
Company, and Midland United 
Company, constitute more than 
90 per cent of the holdings of 
Insull Utility Investments, Inc., 
and Corporation Securities Co. 
of Chicago. 


Stocks of Insull Utility Investments, 
Inc., and Corporation Securities Co. 
of Chicago are listed on TheChicago 
Stock Exchange and traded in on the 
New York Curb. Booklet FW4, 
describing these companies, and 
companies whose securities they hold, 
will be sent on request. 





Insull Utility Investments, 








Inc. 
Corporation Securities Co. 
of Chicago 


72 West Adams St., Chicago, IIl. 
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speaker, and a few manufacturers have 
found this newer field rather profitable. 
While it is probable that buying during 
the next year may be centered in the 
low-price group, there is the ever-present 
danger of an overexpansion of this line, 
which may intensify current competitive 
conditions. 

There have been a number of estimates 
of the potential market for radio sets in 
this country, as well as the normal re- 
placement demand, but the fact remains 
that the radio, like the automobile, is a 
semi-luxury which will always suffer 
whenever there is a curtailment of public 
purchasing power. The industry will 


again be prosperous when confidence and 
normalcy are restored, but meanwhile the 
several units represented will suffer de- 
pressed revenues and unfavorable trade 
conditions. 


Aviation 








The aviation in- 
dustry enters the 
year 1931 in a fun- 
damentally sounder 
condition than in 
any previous period in its history. Cor- 
rective forces which became operative 
early in 1929 reduced manufacturing 
operations to a minimum during the year 
and permitted clearing up of inventories 
of finished goods. Manufacturers have 
been given the opportunity of gauging 
actual and potential markets for their 
products and production schedules are 
being laid down along more conservative 
lines. Economie forees have succeeded in 
eliminating the less firmly entrenched 
units, thus clearing the way for a more 
satisfactory basis of profitable operations 
for the remaining units. 

Although a sound earnings position has 
been attained by few transport com- 
panies, a favorable augury as to future 
prospects is contained in the trend to- 
ward increased use of aeroplanes for 
transportation of mail, express and pas- 
sengers. Enactment of the Watres Bill, 
consolidation of several established lines 
and perfection of mechanical devices 
permitting blind flying have aided the 
cause of air transportation and this de- 
partment of the business should con- 
tinue the rate of progress enjoyed in 
the past. 

While orderly progress is being enjoyed, 
the industry can hardly be regarded as 
being beyond the pioneering stage of 
development. Problems peculiar to the 
business itself remain to be worked out. 








Sugars 








Prices for sugar 
during 1930 reached 
the lowest level in 
history, at approxi- 
mately 1 cent per 
pound last September, while visible 
stocks steadily increased during the en- 
tire year. As such a price is decidedly 
below the production costs of even the 
most: advantageously situated producer, 
this factor more than anything else is 
responsible for having brought about a 
vigorous attempt by the various pro- 
ducers to restrict and regulate output. 

Under the leadership of Mr. Thomas L, 


‘Sugar Export 








Chadbourne, and supported by American 
and Canadian banking interésts, the Cu- 
ban producers organized the National 
Corporation which ac- 
quired about 1,500,000 tons of sugar to be 
witheld from the market and sold gradu- 
ally over the next five years. At a subse- 
quent conference at Amsterdam the 
Java producers, which heretofore had 
always declined any cooperation for pro- 
duction control, agreed on a similar plan 
for the same period. However, the Ger- 
man group insisted upon a much higher 
export quota than allotted under the 
plan, and at the time of this writing 
negotiations are still going on. 

Should the Chadbourne plan become a 
success, a gradual firming up of sugar 
prices over the next several years might be 
expected, with the large stocks with- 
drawn under the provisions of the plan 
acting as a brake against too sharp a 
rally. Cuban producers are bound to 
operate at a loss at present low prices 
whereas Porto Rican producers, on ac- 
count of the tariff privilege, are in a posi- 
tion to earn a meager profit. Refineries 


are somewhat better situated, because the 
average spread between raw and refined 
sugar has been maintained at a fairly 
profitable margin. 


Foods 








Despite broad de- 
clines in commodity 
prices, the food in- 
dustry closed 1930 
with a reasonably 
favorable financial record in contrast 
with a substantial curtailment in general 
business. Companies engaged in the 
manufacture and distribution of food 
products which are nationally advertised 
under established trade names showed 
varying gains in sales and earnings, as 
compared with the record year of 1929, 
and the producers of dairy products were 
able to maintain earning power at rather 
stable levels. There were some divisions 
of the industry, however, which suffered 
from individual adversities which caused 
irregularities in both sales and earnings. 
Among these were the meat packers and 
the bread bakers. 

The progress of the merger movement 
in the food industry was halted during 
1930, at least temporarily, but this de- 
velopment enabled the larger factors in 
the field to concentrate their activities 
upon the coordination and consolidation 
of the units which had previously been 
brought together by merger. The new 
year, however, will undoubtedly witness 
a resumption of the policy of absorption 
of small but well established companies 
by the larger combinations, and early 
reports indicate that a number of such 
mergers are already under consideration. 

Notable accomplishments of the past 
year, which should react to the benefit 
of the food companies during 1931, in- 
cluded a marked improvement in the 
facilities for the manufacture and dis- 
tribution of food products. The rapid 
decline of the prices of most lines of staple 
merchandise tended to stimulate the 
efforts of the leaders in the field to the 
most economical operation consistent with 
sound policy. The year also accounted 
for a real test of the marketing of ‘quick 
frozen” foods, and the satisfactory re- 
sults attained in certain sections of the 
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HE Middle West is looking 
ahead. Yesterday’s depressions 
and Today’s uncertainties lose their 
terrors when viewed in the light of 
Tomorrow’s promise of prosperity. 


In the great states of Illinois, Iowa, 
: Missouri and Kansas, Nature and 
Man have collaborated, not only to 
produce “‘the Garden of America,” 
but also ‘“‘the Workshop of the 
World.”’ 





Broad Middle Western acres 
' will yield their fruits to feed 
‘ millions in both hemispheres 
at prices mutually profitable 
to producer and consumer. 


In a thousand factories, In- 
dustry already is hearing the 
first faint whisper of a de- 
mand from the commercial 
world for commodities of every 
sort. Wheels will shortly be- 
: gin to turn more rapidly to 
supply this demand in con- 
stantly increasing volume. 
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Labor in the Middle West will pro- 
fit with Industry and commercial 
activity will be stimulated by 
Labor’s increased buying power. 


Transportation will carry the prod- 
ucts of Agriculture, Industry and 
Labor to distant markets, return- 
ing laden with the raw materials 
for still other products, with a 
resultant advance in earnings. 


North American Light & Power 
Company expects to share in 
the general prosperity through 
increased demand for its ser- 
vices — chiefly electric energy 
and gas, both natural and 
manufactured — supplied by 
subsidiaries to approximately 
850 healthy, progressing Middle 
Western communities. 


We see no reason for any 
attitude but confident op- 
timism regarding the im- 
mediate future. 
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NORTH AMERICAN LIGHT & POWER 
931 SO.LASALLEST. COMPANY 


CHICAGO, ILLINOIS 
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OPPORTUNITIES IN 
CHAIN STORE STOCKS 


We believe that standard Chain 
Store companies should be 
among the first, if not the first, 
to feel the effects of improving 
business conditions. 


We recommend the purchase of 
standard dividend-paying Chain 
Store Common Stocks for per- 
manent investment. 


We are distributing a review on 
Standard Chain Store Stocks. 


Ask forH-333. 


Merrill, Lynch & Co. 


New York 





























country indicate that this new form of 
food product will be pushed aggressively. 

Most of the eompanies representative 
of the basic food industry are maintaining 
an aggressive drive for the business which 
will be available this year, and 1931 re- 
sults should compare favorably with the 
returns of previous years. With inventor- 
ies unusually low, commodity prices ap- 
parently at the bottom, and strong finan- 
cial positions maintained, most divisions 
of the industry should be in a position to 
improve their profit margins with a return 
of normal purchasing power. 





Amusements 








The past year will 
undoubtedly go 
down in the history 
of the motion. pic- 
ture industry as one 
of great significance. Not only did the 
year witness the definite replacement of 
the silent picture by the “talkie” and 





the downfall of the pioneer Fox from one- 


of the pinnacles of the industry but 
theatre attendance received its first real 
setback and the expansion of large 
chains of theatres was abruptly curbed. 
In addition, the exhibition of motion 


24 Eta te 


pictures in color and with the wide screen 
did not prove entirely unsatisfactory, as 
far as box office receipts were concerned, 
and the difficulties of presenting ‘‘ talkies”’ 
in foreign countries became more ap- 
parent. The industry enters 1931 in a 
spirit of contrition and with hope that 
an early solution will be found for the new 
problems which threaten to affect future 
earning power. 

In spite of the abrupt decline in theatre 
attendance which began in early June 
and lasted well into the fall months, the 
first half of 1930 represented perhaps 
the most successful period in the indus- 
try’s history. Profits for this period were 
over 50 per cent ahead of the same months 
of 1929, but subsequent smaller business 
cut sharply into this large gain, with the 
result that 1930 annual reports of the 
leaders will show small gains as compared 
with 1929. The poor attendance of the 
last half year may be attributed in part 
to weather conditions and the general de- 
pression, but it more aptly reflects the 
fact that the novelty of the “‘talkie’”’ is no 
longer a. sufficient appeal; the pictures must 


‘have merit. Then, too, the over-expansion 


of theatre building has been followed by a 
period of keen competition which is forcing 
lower admission prices and more costly 
entertainment features. Such a condition 
can only mean smaller profit margins. 














The distribution of American-made 
motion pictures in foreign countries, 
which formerly provided substantial addi- 
tional revenues without extra cost, has 
suffered because of language difficulties, 

The outlook for the motion picture 
producers and theatre operators is some- 
what uncertain, and it appears likely 
that 1931 will prove to be a year of the 
survival of the fittest. The industry ex- 
perienced a pruning down of the number 
of leading units during 1929 and 1930, and 
it is possible that there will be a further 
elimination of weak units during 1931. 


Fertilizers 








According to re- 
cent estimates, ac- 
tual purchasing 
power of the 1930 
farm income has de- 
clined about 30 per cent from 1929 levels, 
and as general prospects of the fertilizer 
industry depend to a large extent upon 
this factor, the outlook for 1931 does not 
appear favorably defined. For the period 
from August to November, 1930, sales 
of fertilizer tags in sixteen southern 
states declined 18 per cent as compared 
with the same period of 1929. While this 
rate of decrease is not expected to be 
continued throughout the entire year 
1931, it indicates the current trend in 
consumption. 

Approximately 68 per cent of sales of 
fertilizers in 1929 was consumed in the 
southern states and about 40 per cent of 
this amount went directly into the 
fertilizing of cotton fields. Based on 
established precedents of former years, a 
substantial curtailment in cotton acreage 
in 1931 is to be expected as a result of 
current low prices of cotton and the large 
stocks on hand. This, of course, means 
curtailed consumption of fertilizer by the 
industry’s principal customer. This fac- 
tor coupled with the none too favorable 
agrarian conditions of the Middle West 
indicates materially diminished profits for 
the fertilizer industry for the year 1931. 


Farm 
Equipments 








The year 1930, 
which started auspi- 
ciously for the agri- 
cultural implement 
manufacturing com- 
panies, failed to fulfill the promise of the 
early months. The first half of the year 
was quite satisfactory; production was 
maintained at a relatively high level, and 
substantial profits were realized. How- 
ever, this was due in large part to ex- 
ceptionally heavy exports, in which ship- 
ments to Russia figured largely. These 
shipments were completed early in the 
year, and the domestic market for farm 
machinery was affected, in later months, 
by the very adverse conditions faced by 
the agricultural community. The severe 
drought which ruined crops in large parts 
of the Middle West and South was one 
factor, but the extremely low prices which 
have prevailed for practically all the 
important ‘‘money crops” have had even 
greater effects upon the status of farm 
equipment manufacturers. 

Very low prices for farm products have 
the double effect of reducing sales of 
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P-oviding Electricity, Gas and 
Transportation for 3.000.000 


People in the Progressive State 
of New Jersey 


HE operating companies of Public Service Corporation of 

New Jersey furnish electricity, gas and transportation to 
more than 3,000,000 people of some 415 municipalities in the 
State of New Jersey. 


The area served is the thickly populated section lying 
diagonally across the state between New York City and 
Philadelphia. 


This section of New Jersey is one of the grveatest industrial 
areas in the United States with New York City at one end and 
Philadelphia at the other. It is in the center of the world’s 
greatest market. 


Seventy-five per cent of the industrial horse power used by 
industry in this section is furnished by Public Service. Public 
Service gas mains furnish some billions of cubic feet of gas for 
thousands of industrial processes, while the Public Service 
Coordinated Transport, with its 2500 buses, 2300 street cars, 450 
taxicabs, carry some one-half billion of passengers annually. 


CY 


Public Service Corporation 


of New Jersey 


A-717 
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NEST 
THAT ENDURE 


E distribute the securities 

of progressive public 
utility companies operating in 
31 states. Among them are 
Commonwealth Edison Com- 
pany, The Peoples Gas Light 
and Coke Company, Middle 
West Utilities Company, Mid- 
land United Company, Public 
Service Company of Northern 
Illinois, Insull Utility Invest- 
ments, Inc., and Corporation 
Securities Co. of Chicago. Send 
for our list of offerings yielding 
6% and more. 


UTILITY SECURITIES 
COMPANY 


230 South La Salle Street 
CHICAGO 





New York 
Louisville Cleveland Richmond Minneapolis 
Milwaukee St. Louis Kansas City Detroit 
San Francisco Indianapolis 


Los Angeles Des Moines 
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farm implements and of making collee- 
tions on machinery sold difficult, and in 
some eases, impossible. Thus, it seems 
certain that the vear-end balance sheets 
of most farm equipment manufacturing 
companies will show substantial increases 
in inventories and receivables. 

The near term prospects do not seem 
to be very encouraging, for it must be 
remembered that the aets of nature can 
change the course of prices for agricultural 
commodities, and henee the entire agri- 
cultural situation, very quickly. Short 
term predictions, therefore, are dangerous. 


Leathers and 
Shoes 








Durine the last 
half of 1930, shoe 
production showed 
an increasingly un- 
favorable compari- 
son with the previous year and it is esti- 
mated that output for the entire year was 
more than 10 per cent below 1929. Demand 
appears to have declined proportionately, 
although some improvement is hoped 
for in the coming months, stimulated by 
the wide spread and substantial cuts in 
retail prices that have been announced. 
These reductions are undoubtedly in part 
compensated for by lower costs, but it is 
not certain that former normal profit 
margins will be entirely maintained. 

The shoe division of the industry is 
undoubtedly in a sounder fundamental 
position than hides and leathers, in spite 
of the fact that the new tariff.schedules 
should prove more beneficial to the latter 
than to shoes. The hide and leather 
division has long been handicapped by 
over productive capacity, which is stated 
to be largely in excess of requirements in 
normal years. 





Textiles 








While there is 
little foundation 
for the assumption 
that a recovery in 
the textile industry 
should precede the expected general up- 
| turn in business, the statistical position of 
| this chronically depressed industry im- 
| proved substantially during 1930 and the 
/basis has been laid for a reversal of the 
| downward trend. Inventories are low as 
a result of voluntary restrictive measures 
inaugurated by the manufacturers during 
the past year. The secular price trend 
has been downward since 1925 and has 
been the principal cause of the constant 
losses suffered by the industry during that 
period. 

Compared with all other commodities, 
prices for textile fabrics have declined a 
far greater percentage and current levels 
are generally thought by the trade to 
represent rock bottom. The industry’s 
raw materials, cotton, wool, silk and 
rayon, are at the present time obtainable 
at record low price levels and although the 
visible supply of these commodities is 
still quite large, further declines in prices 
appear to be improbable. 

Several attempts have been made re- 
cently, with more or less success, to secure 
closer cooperation between the producing 
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and distributing ends of the business for 
the purpose of assuring a better balance 
between production and market require- 
ments. Further developments in this 
direction should prove a _ constructive 
factor for the entire industry. It is ex- 
pected that after a period of prolonged 
curtailment such as witnessed in 1930, a 
sharp demand should arise with an im- 
provement of general business outlook. 


Office 
Equipments 








With the exception 
of International 
Business Machines, 
combined profits of 
leading office equip- 
ment manufacturers for 1930 were ap- 
proximately 40 per cent below those for 
1929. The majority of companies in this 
field have built up an extensive export 
business and as industrial conditions 
throughout the world have been depressed 
during the past twelve months, it is not 
surprising that profits of companies in 
this industry have shown more than 
average declines. 

Domestic business has been exceedingly 
poor due to the lack of activity in the 
security markets, the sharp falling off in 
bank clearings, and the absence of large 
scale mergers as a stimulus for sales of 
labor saving office equipment. Added to 
this have been an increase in operating 
costs and the substantial surplus of 
machines which has been over-hanging 
the market since the end of 1929. Al- 
though substantial progress has been 
made toward reducing dealers’ inven- 
tories, there still remains a large amount 
of unused equipment in the hands of con- 
sumers who purchased heavily during the 
prosperous year of 1929. Until these 
excess supplies are exhausted there is 
little hope of buyers entering the market 
on large scale. 

The outlook is for continued relatively 
unsatisfactory operations over the next 
few months with little indication of any 
substantial improvement before mid- 








year. 


Household 
Equipments 








From a_ profit 
standpoint, the 
past year was an 
unsatisfactory one 
for most manufac- 
turers of household products such as 
‘furniture, carpets, rugs, washing machines, 
sewing machines, vacuum cleaners and 
mechanical refrigerators. Demand for 
such equipment declined sharply during 
the year, while the latter part of the year 
was characterized by an unusual situa- 
tion. Fall business, which is usually the 
most profitable, did not approach normal 
expectations, and anticipated expansion 
in holiday business failed to materialize. 

While carpet and rug manufacturers 
entered 1930 in a strong position, manu- 
facturing operations were gradually cur- 
tailed and, in order to stimulate sales, 
leaders in the field were forced to make 
price reductions ranging from 10 to 30 
per cent. 

Sales of mechanical refrigerators ex- 
panded to nearly 900,000 units in 1930 as 
contrasted with 700,000 units in 1929 and 
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Tue DEERFIELD RIVER, on which are seven of 
New England Power Association’s eleven hydro-electric 
plants, is one of the most completely developed and 
thoroughly regulated streams in the United States. 


Only 70 miles long, the Deerfield nevertheless has a total 
fall of 2,000 feet. Over half this fall— 1,130 feet—is now 
developed for an annual output of 310 million kilowatt 
hours, and the Association controls undeveloped rights 
capable of increasing this output to 410 million kilowatt 
hours per year. 


Two great reservoirs with a combined surface area of over 
3,750 acres and a capacity of 8,000,000,000 cubic feet of 
water—enough to cover Manhattan Island to a depth of over 
twelve feet—regulate the flow of the Deerfield, prevent- 
ing destructive floods and insuring steady operation of the 
Association’s plants in dry seasons. Such large reservoir 
capacity, moreover, permits of great flexibility in operation 
of the plants, according to fluctuations in power demand. 


New England Power Association is a direct subsidiary 
of International Hydro-Electric System and a major unit 
in the power and utility organization of International Paper 
and Power Company. Power and utility assets of Inter- 
national Paper and Power Company now exceed $400,000,- 
000, making it one of the important utility organizations in 
North America. 


Securities of International Paper and Power 
Company, International Hydro-Electric System, 
New England Power Association, Canadian 
Hydro-Electric Corporation and other companies 
comprising the “International Group” are held by 
over 70,000 investors in the United States, Canada 
and Great Britain. For information, consult your 
broker or write direct to 


INTERNATIONAL 


Paper and Power Securities, Inc. 


220 East 42nd Street, New York City 
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Consider the Enviable 
position of 


CREDIT SERVICE, inc. 
Profit Sharing Bondholders 


With their principal still intact, safely invested, the original holders 
of the 6% Profit Sharing Bonds of CREDIT SERVICE, INC., have been 
returned nearly 78% of their original investment in less than 8 years. 
Attached to each Bond isa profit sharing Certificate entitling them to 
participate in 1% of the net profits of this continually expanding insti- 
tution—operating thirteen industrial banking units located in five states 
—all under State Banking Supervision. 


GROWTH—bduring a period of admittedly severe 
depression—the 6 months ending August 1930—the | 
Corporation reported an increase of 33% over the 
previous year period. SAFETY—Back of these Bonds 
are the entire assets of the Corporation consisting of well 
secured small personal loans advanced to deserving 


MARKET —A customer market is main- 


tained at 100, less 2% brokerage after one year from 


Certainly, here is a non-fluctuating investment which can deservedly 
lay claim to unusual attractiveness. 


Descriptive Circular on request 


Credit SERVICE ASSOCIATES 


INCORPORATED 


New York 


| 
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purchasesnow—or not? 


Do You Hold or Are About to Buy 


Motor Stocks? 


“ Motor stocks now, compared with their 1929 highs, sell for 10c to 25c on the dollar. A 
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* American Securities Service in Special Motor Report two years ago took a bearish position 
on motors and since has not recommended purchases but warned against these stocks. An- 
other Report has now been issued, taking into account this drastic deflation since and the 
prospects for 1931. These stocks are covered, whether to 


Buy, Hold, Sell or Exchange— 
Gen. Motors @ 36? Chrysler @ 17? Nash @ 29? 
Hudson @ 24? Hupp @ 9? Reo @ 9? 
Marmon @ 7? Peerless @ 4? Packard @ 9? 
Studebaker @ 23? Willys-Overland @ 5? Ayburn @ 112? 


“ This Motor Report should prove valuable, just as our previous Motor Reports have been. 
A few extra copies reserved for distribution, free—as long as the supply lasts. 


Simply ask for ‘‘Special Report on Motor Stocks’’ 
AMERICAN SECURITIES SERVICE 


106 Norton-Lilly Building, New York 
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American 
Commonwealths 


Power Corporation 
Builders and Operators 
of Public Utility Properties 


- New York 

















Gamaté\ = ie 
One é More Dollar 


——and buy McNee!’s new book 
“Sick in Bed with Common Stocks.” 
$1.00 at Bookstores 
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recently it became known that the electric 
light and power industry plans to spend 
$1,000,000 in an advertising campaign 


during 1931 to stimulate sales of refrigera- 
tors. 


Railroads 








Since the earnings 
of the railroads must 
inevitably reflect the 
prevailing rate of 
business activity, it 
can not be regarded as surprising that, 
from a net earnings standpoint, 1930 has 
been the poorest year for the railroads 
since the beginning of the long period of 














prosperity which culminated 


in 1929, 

If it appears that this decline is mate- 
rially greater than would be warranted 
by the degree of severity of the 1930 
business depression, it must be remem- 
bered that. in a period of declining busi- 


ness, railway expenses always decline 
much more slowly than revenues. This 
has been particularly true of 1930, since 
the American railroad executives, in the 
conferences which were held at Washing- 
ton late in 1929, gave their pledge to the 
administration to maintain expenditures 
and employment insofar as might be 
possible. These: pledges were fulfilled in 
the first half of the year, but the un- 
expected duration of the depression into 
the last half forced the railroads to. re- 
trench. Expenses are now well under 
control, so that, even if no material im- 
provement in the volume of traffic were 
to be witnessed in 1951, a better earnings 
showing eould be made. 

It ean not be denied that, as a result 
of increases in the use of buses, trucks, 
pipe lines, and other forms of trans- 
portation in recent years, the growth 
in railroad income in the prosperous years 
1924 to 1929 has been slower than in 
other periods of prosperity, and that the 
railroads have suffered from too. strict 
regulation, heavy increases in their tax 
burden and, in some instances, from un- 
fair competition. However, it must be 
remembered that the chief cause of the 


poor 1930 earnings showing was the 
slow rate of activity of business in 
general. 


Changes in the laws governing regula- 
tion of railroads, and provision for regula- 
tion of certain of the railroads’ com- 
petitors, are needed and will doubtless be 
made. In the meantime, it is unfortunate 
that publicity campaigns to that end 
should have so overemphasized the rail- 
roads’ difficulties as to destroy the con- 
fidence of investors in even the highest 
type of railroad equities, thus contribut- 
ing to their decline to the lowest levels 
since 1926. As long as this propaganda 
continues, railroad stocks will probably 
not show much = strength marketwise, 
though the better class of railroad stocks 
appear attractive for income purposes, as 
the dividends on the common stocks of the 
strong companies are safe, and the yields 
are the highest which have been obtain- 
able on this class of securities for years. 


Railway 
Equipments 








Following a rea- 
sonably prosperous 
year in 1929, the 
railway equipment 
manufacturers as a 
group again suffered from slack business in 
1930. The year started auspiciously with 
a fairly heavy earry-over of orders from 
1929, partially because of the railroads’ 
pledges to the Administration atWashing- 
ton not to curtail expenditures drastic- 
ally in the first half of 1930. The rail- 


‘roads fulfilled these pledges as long as 


could reasonably be expected. Thus, while 
the fairly substantial earnings realized in 
the first half of the year will enable some 
companies to show reasonably satisfactory 


-results for the full year 1930, the income 


of the industry as a whole has been mate- 
rially below that of 1929. For the eleven 
months ended November 30, 1930, freight 
ear orders totaled 39,390, against 88,523 
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INVESTMENT 
LESSONS 


Feb. 10th April 28th May 19th 
sold Sold Sold 
Rails Industrials Utilities 
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T* year past has in many ways been unique 
in financial history. It taught investors that 
economic conditions and trends are of para- 
mount importance. It proved that security prices 
follow the course of business. This we have 
always believed. Even when the idea became 
widespread in 1929 that the business cycle had 
disappeared we stated that “we would not 
have an uninterrupted upward trend in busi- 
ness activity and prosperity.” Forecasting se- 
curity price movements based on such knowl- 
edge was therefore relatively certain. 


Events proved the soundness of our conclusions. 
We advised our clients with a view to building 
up a 50% cash reserve. On February 10th we 
recommended the sale of Rails. On April 28th 
we advised that certain industrials be sold and 
on May 19th advised the sale of Public Utility 
stocks. Our first selling of industrials started in 
February and was followed by more drastic 
selling later. Moderate buying in late June and 
July was cancelled by selling in August, as it 
became clear that the business depression 
would be prolonged. A study of the chart above 
will reveal that our advice in each instance 
was well timed. 


Our decisions were governed by the sound 
principles of economics. It is an understanding 








of these fundamentals that leads us to state 
that the opportunity of the next decade is now 
in the making. 


Opportunity Lies Ahead 


The time will come soon when we will again 
recommend the purchase of stocks. Such stocks 
should be selected carefully, however, because 
economic conditions have undergone a marked 
change during the past 18 months. The past 
record of a corporation no longer is a true in- 
dicator to its future. 


Before new investments are made it is import- 
ant they be governed by a well-balanced in- 
vestment program. Brookmire Service consists 
not only of collecting industrial and economic 
data and interpreting them for the benefit of 
business men, investors and bankers, but of 
building an investment program suited to indi- 
vidual needs. Under such sound auspices the op- 
portunities for investment success are multiplied. 


Without cost or obligation you can learn the 
details of a Brookmire Service fitted to your 
own requirements, whether you have $5000 or 
$500,000 or more. Although inexpensive in it- 
self, such a service may be priceless to you. 
Upon receipt of the coupon we will furnish com- 
plete information and also will send you the 
current Brookmire Bulletins. 








BROOKMIRE 


ECONOMIC SERVICE, INC. 


BROOK MIRE 
ECONOMIC SERVICE, INC. 
551 FIFTH AVENUE —- NEW YORK CITY 


Please send me Your Portfolio containing the current Brookmire 














Bulletins. I have $..........cssccssess .in stocks or in cash for investment. 
551 FIFTH AVENUE ... . NEW YORK, N.Y. Name 
Street 
Au : F.W.-14 
anta Columbus Los Angeles Pittsburgh Seattle City Pree 
Ke ti 
oe = Rules Montes Pustiond Spokane (Inquiries from West of the Rockies should be addressed to 
_— Detroit Newark Rochester St. Louis BROOKMIRE ECONOMIC SERVICE, Inc., Russ Building, San 
Chicago Elmira Philadelphia San Francisco Toronto Francisco, California) 
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KINGS COUNTY TRUST 
COMPANY 


BOROUGH OF BROOKLYN 
342, 344 and 346 FULTON STREET 














RESOURCES 


$3,093 ,024.99 
6,511,123.09 


Cash on Hand.. . 
Cash in Banks... 
U. S. Gov't, N. Y. State 
and City Bonds... 
Other Bonds and Stocks. . 
Bonds and Mortgages... . . 
Loans on Collateral De- 
mand and Time. . 
Bills Purchased... . 
Office Building... . 
Interest and Commissions 
Accrued 


4,598 ,537.50 
4,372,987.33 
2,370,400,00 
13,252 ,500.62 
3,679,855.39 
210,000.00 


275,339.02 


$38 363,767.94 


Capital . $500,000.00 | 

Surplus 6,000,000.00 

Undivided Profits 453,000.00 

OFFICERS 
JULIAN P. FAIRCHILD. President ALBERT I. TABOR, Secretary. 
aOWian >. foot Vico. | ALFRED W. ABRAMS, Asst, Secretary 
J. NORMAN CARPENTER Pres'ts EKUGENE L.VAN WART, Asst. Secretary 
STATEMENT 


at the close of business on December 31st, 1930 





LIABILITIES 


Oapital.... 

Surplus... . 4: 
Undivided Profits (net). . 
Due Depositors. . 


$500,000.00 
6,000,000.00 
453.636.3832 
$1,213 ,007.79 


Checks Certified ae 51,225.40 
Rebate on Loans and Bills 

a aaa 24,631.92 
Taxes and Expenses Ac- 

TONES cis hic 4% kaon 73,600.00 
Officers’ Checks Out- 

ee ee 47,666.51 


$38,363,767.94 





modation known to modern ban 


‘ to have you open an account. 





KINGS COUNTY TRUST COMPANY 


The Kings County Trust Company offers to its depositors every facility and accom- 
cing. If you are not already availing yourself of the 
advantages offered by this institution, the Kings County Trust Company will be glad 
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You Can’t Afford 
To Miss 


UBSCRIBERS to our Weekly Stock Market 
Service are now being urged to buy a Special 
Recommendation that possesses all of the quali- 
fications of a rare bargain stock. For instance, 
this stock: 


1. Is low-priced. Would make an ideal is- 
sue to shift into in order to recover heavy 
losses. 

2. Could double in price within a reason- 
able length of time. 


3. Possesses small capitalization. Can be 
maneuvered quickly and substantially 
by sponsors and pool managers. 

4. Is priced absurdly low. Six months from 
now investors probably will be wonder- 
i how this stock could ever have sold 
so low. 


There are thousands of investors who would be 
incomparably better off by holding this stock 
than by retaining many of the unattractive se- 
curities that will not recover for YEARS. 

A copy of the Special Analysis of this Bargain 
Stock will be sent you upon request by return 
mail, Simply address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 861, Chimes Bldg., Syracuse, N. Y. 
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in the corresponding period of 1929, and 
locomotive orders totaled 341 against 
881. On December 1, 1930, the railroads 
had 3.884 new freight cars and 92 new 
locomotives on order which compares 
with 30,569 and 299, respectively, on the 
first of December, 1929. The manu- 


facturers of automatic signal and control 
equipment might, however, be mentioned 
as an exception, as these companies will 
probably report good earnings for 1930, 
and appear to face fairly good prospects 
in 1931. 


Tires and 


Rubbers 








The tire and rub- 
ber industry enters 
the year 1931 with 
deflated inventories 
of finished products 
and its primary raw materials, rubber and 
cotton, are obtainable at the lowest price 
in its history. Current price levels for 
these two commodities are below average 
production costs, which indicates that the 
next broad price movement should be 
upward. 

Experience has proven that rubber 
companies have always prospered in 
times of high or rising prices for crude 








rubber and, on the other hand, have {p. 
variably shown unsatisfactory results 
when prices sagged. Consumption of 
tires, by the replacement trade in par. 
ticular, has been at subnormal levels and 
has thus created a large backlog of de- 
mand. Actual demand is expected to 


take a decided upturn, for the operation 
of motor vehicles has not diminished, as 
is shown by increased consumption of gas 
during 1930. 


Building 
Construction 


end 


———= 








The total volume 
of building construe- 
tion has followed the 
downward trend in 
evidence since 1928 
and indications are that operations for 
1930 will be fully 20 per cent below those 
of 1929. That the decline has not been 





‘more severe is due to the sharp increase 


in contracts awarded for public works 
and utilities, residential construction havy- 
ing shown a decline of as much as 50 per 
eent from 1929. There is little doubt 
but that the industry is operating at sub- 
normal levels but economic as well as sea- 
sonal factors militate against any substan- 
tial improvement in the near future. One 
of the most encouraging features, however, 
will be the favorable comparison that 
monthly statistics for 1931 will make w’th 
the low levels of 1930. There is little 
reason to expect any sharp improvement 
in the next few months but the latter 
part of the year should show the begin- 
ning of a sharp upward trend which 
should gather momentum during 1932 
and 1933. 








RAILROADS AND COMPETITION 


concluded 


———-— 





from page 11 








business and political circles will make it 
difficult for the railroads to raise income 
to the higher levels enjoyed in the five- 
year period 1925-1929. Is competition 
from these agencies as serious as many 
currently suppose? 

There is every reasun to believe that 
further development of these agencies 
would make it difficult for the carriers to 
maintain traffic volume at levels seen in 
that prosperous period. Agitation by 
railroad executives to bring these agencies 
under regulation reflects this fear. On 
the other hand, a recovery in general 
business activity to the level, say, of 
1926 or 1928 would far offset losses of 
traffic to competing agencies since those 
dates. The traffic slump, with its result- 
ant curtailment of earnings, has been in 
fact mainly of a cyclical character. From 
the long range viewpoint, the effects of 
expansion of competitive facilities must 
be watched with care. But, in the in- 
terim, a revival in general business would 
doubtless mean a recovery in carrier 
income, although the exceptionally high 
earnings of 1929 will probably not be 
equaled for a long time to come. The 
poorest earnings year in the five-year 
period 1925-1929 was 1927, when the 
average return on the par value of out- 
standing railroad stocks was 7.78 per cent. 
With even a moderate improvement 2 
general business, 1931 might permit & 
similar showing for the railroads as 4 
whole. 
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Is NOW the Time 
to Take the Constructive Side? 


Special Bulletin Sent FREE! 











These Special 
Analyses— 


in our January v2th Bulletin, 
sent FREE upon request. 
Which are investments? 
Which are speculations? 


American Can 
Am. T. & T. 
Am. Tob. ‘‘B”’ 
Bendix Av. 

Bohn Alum. 
Com. Solvents 
Con. Gas of Bal. 
El. Power & L. 
Gen. Motors 
Hershey Choc. 
Int. Bus. Mach. 
int. T. & T. 
Pub. Ser. of N. J. 
RKO 

Timken 

Union C. & C. 
United Aircraft 
West. El. & Mfg. 


WETSEL 


MARKET BUREAU, Inc. 


Counselors to Investors 


341 Madison Avenue 











Dated January 12th, this 
Bureau issued a Special Bul- 
letin of 8 pages analyzing in- 
vestment conditions TODAY 
. .. definitely answering the 
question: “‘Is NOW the time 
to buy stocks for medium 
long-term appreciation?”’ 


18 Common Stocks Analyzed 


Should the stocks listed at the left be 
purchased now —or, later, upon further de- 
clines? Which are investments and which 


‘offer dynamic speculative possibilities? Will 


any of these stocks duplicate the perform- 
ance of American Can from 1921 to 1929? 


Blindfold Test Costly 


The past year has proven the error of 
buying common stocks blindly. Today, as 
in other periods of business depressions, dis- 
criminating selection is essential. 


Send Today for This Special 
Bulletin 


The January 12th Bulletin is timely. It is 
particularly valuable just now. It is free 
and your request incurs no obligation. Mail 
the coupon today to be sure of receiving 
your copy, as only a limited supply was 
printed. 


Send No Money Now 


Read it...the 
cost, if you 
cep it, ts 


For this 
Book $3 


in 
o* ‘ 
\o WiT® -ock? 






gave’ 


New York City ry 





/ 
Sign and Mail the Coupon TODAY! 7 city « state 
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/ 341 Madison Avenue, 


nG pner? / 


Should an Investor 
Buy Common Stocks 
—and Forget Them? 


This Bureau has always preached flex- 
ibility in common stock investing. We say 
emphatically that common stocks should 
not be bought, put away and forgotten. 
Instead, they must be WATCHED! 


A New Book 
‘‘Looking Ahead 


with Common Stocks’’ 


This new book, about to be released, con- 
tains much valuable information: hitherto 
never published in book form. It answers 
such questions as: ‘‘How should I evaluate 
securities?’’ . . . ‘‘How to watch common 
stocks’? ... “Is the bear market com- 
pleted?”’ 


The Book of the Year... 
The Subject of the Hour! 


This book deals with the relationship of 
common stocks, money and business from 
1875 to 1930. The subject of ‘‘rate of 
growth”’ is discussed in a particularly inter- 
esting manner, and usable applications of 
this principle are given. 

It further includes surveys of 52 industries 
and contains recommendations of over 500 
common stocks. Completely indexed. 


Sent upon approval for one week’s read- 
ing. Costs only $3 if you wish to keep it. 


a comonet moment emecey ome a cm! One Re cm ore 


/ 
/ Check Both Squares 
for FREE Bulletin 
Z and Book! 
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Wetsel Market Bureau, Inc., FA-31 


New York City. 


0) Please send me without cost or obligation, your 
/ _8 page Special Bulletin of January 12th. 


/ (] Please send me a copy of ‘‘Looking Ahead with Com- 
/ mon Stocks.’”’ Within 7 days after receiving it I will either 
return the book or send you $3, the full purchase price. 
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Financial Facts and Statistics 


Plus Analysis and Interpretation 


PERHAPS the soundest verdict which may 
be rendered upon the evidence submitted 
in this year’s grist of forecasts is that we are well 
on our way out of the most evil mental phases 
of the trade reaction and depression. These in- 
cluded, early last year, the mistaken notion 
that the country could resume its former pros- 
perity quickly and without extensive liquida- 
tion of the blunders of the boom period, and a 
faith that legislative formulas like the tariff and 
farm relief were easy to apply and potent in 
effect, .. . Attempts at specific and detailed 
charting of the more distant commercial future 
are for the moment less useful than a faithful 
plodding from one day’s imminent tasks and 
opportunities to those of the next.... That has 
been, in fact, the right path out of every previ- 
ous depression. .. . from ‘‘ Review and Outlook,” 
THE WALL STREET JOURNAL. 


INTERNATIONAL TRADE 


Department of Commerce has issued a de- 
tailed statistical review of the international 
trade of 62 countries for the first half of the 1930 
calendar year which is worth studying. The total 
of these countries, representing 92 per cent of 
the world’s trade in the first six months of 1930 
amounted to $27,281,500,000 compared with 
$31,774,300,000 in 1929 and $30,782,800,000 in 
1928. Thisis a decline of 14.1 per cent from 1929 
and 11.4 from 1928. The statistics point to some 
of the numerous causes for this decline of over 


$2,000,000,000 of the world’s business in six 
months from which lessons can be drawn... 
“Unemployment” is a word on every tongue. 
Here is one of the reasons for it, and as all 
nations are now interdependent, each helps to 
aggravate the depression in all the others. This 
is something to be remembered in the making 
of tariffs and restrictions, price fixing and 
“orderly”” marketing plans and such, designed 
to help one at the expense of others, but which 
come back like a boomerang against the head of 
him who puts them in motion.—from ‘Review 
and Outlook,” THE WALL STREET JOUR- 
NAL. 

These editorial excerpts indicate that it is not 
enough to have the facts and statistics of finance 
and business from day to day. Unless under- 
stood they are without meaning or value. Daily 
security quotations, for example, may prove 
actually misleading, unless accompanied by a 
clear, understandable presentation of underly- 
ing business conditions, and corporate develop- 
ments affecting and in large measure creating 
those changing market prices. Hence the im- 
portance of THE WALL STREET JOURNAL 
on your desk every day, with all significant 
financial news immediately, concisely, compre- 
hensively, PLUS EXPERT ANALYSIS AND 
INTERPRETATION. 

A 6 months’ subscription at $10. or one year 
at $18. (Foreign $25) will tell you whether 
THE WALL STREET JOURNAL can serve 
you as it does so many others. 


Ask for Free Sample Copies—No Obligation 


THE WALL STREET JOURNAL 


Published Daily by Dow, Jones & Co. 
Electric Page News-Printers in Over 100 Cities 


44 Broad Street 


Dept. A-29 


New York City 
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? Camel Cigarettes \ 


“Pd walk a mile for a 


Camel’’ 


R. J. REYNOLDS TOBACCO COMPANY 
Winston-Salem, N. C. SA 

















A BULL 
MARKET 
BEGINNING? 


In spite of extreme pessimism, the stock 
market has continued to hold well above its 
mid-December lows. 


This is the first time since liquidation started, 
in September, that the stock market has been 
able to absorb additional selling, such as in 
late December, and recover without violating 
previous low levels. 


With eighteen months of declining business 
and fourteen months of bear market behind us, 
does this strong technica] action indicate the 
beginning of a broad bull movement? Or, is the 
strength simply a normal technical recovery, 
to be later followed by substantial liquidation? 

These questions are discussed, definite con- 
clusions and recommendations given, ina ion | 
Analysis, recently prepared for clients. 
few copies are available for distribution, FREE. 


Simply ask for FREE Bulletin FWJR-10 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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100 Share or Odd Lots 


Your orders, whether large or small, 
receive the same careful attention— 
always...Consult our Statistical De- 
partment freely on investment matters. 


Write Dept, K-8 


(isHoLm & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 
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POLITICS AND UTILITIES 


13 





concluded from 


page 








ical methods of generation and trans- 
mission of power, and it is freely predict- 
ed that the rate of reduction will be con- 
tinued over the,coming years. Inasmuch 
as the fundamental point in the contro- 
versy resolves itself into a question of 
costs to the residential consumer, constant 
reductions of this item made possible by 
increasing operating efficiencies should 
prove an increasingly effective argument 
against confiscation. 

What emphasis, then, may be placed 
on the election results of last November? 
Has the threat of public utility property 
confiscation become so great as to cast a 
doubt on the safety of investments in 
this industry? Have the proponents of 
government ownership and _ operation 
marshalled sufficient strength to insure 
practical test of their economic doctrines? 
It appears not. In no instance is there 
to be found a legislative majority aligned 
with foes of private ownership. In 
Pennsylvania, New York and Connec- 
ticut the recently elected governors have 
to contend with legislatures not in aecord 
with their views on this subject. In other 
states, forces for private ownership appear 
to be firmly entrenched. Probably the 
most signal development which may be 
witnessed in the near term future would 
be passage of the Muscle Shoals Bill by 
Congress. Development and operation of 
this project by the Government holds 
interesting possibilities and the final re- 
sult may establish once and for all the 
economic fallacy of government in 
business. 

The ‘‘power trust’’ issue in the last 
election was brought into sharp relief due 
in no small measure to the paucity of 
major issues at that time and its part in 
future elections will probably be governed 
by the same conditions, Its eventual 
sterilization appears imminent. We shall 
probably witness a gradual increase in 
the powers of more highly specialized 
public service commissions in each state, 
constant lowering of rates to residential 
consumers, and a more clearly defined 
public policy on the part of the utility 
industry. The chimera of government 
ownership and operation of public utilities 
should be completely dissipated as time 
goes on. While governor of the State of 
Massachusetts, Calvin Coolidge tersely 
summed up the whole question of gov- 
ernment ownership with: ‘‘Where the 
people are the government, they do not 
get rid of their burdens by attempting to 
unload them on the government.’’ The 
electorate may be relied upon to recognize 
this fundamental principle of political 
economy when confronted with the 
complete brief of private ownership. 
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McFadden’s Needless Fear 


ONGRESSMAN McFADDEN does 
not take kindly to the low discount 
rate inaugurated by the Federal Reserve 
System. He thinks it may provoke an- 
other speculative debauch. This pos- 
sibility is too remote, for the burnt child 
dreads the fire. People still have fresh 
in their minds the severe penalty that was 
paid for excesses in speculation and will 
not soon jump into it again. 
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No Investor Can Afford to Be Without This | 
uick-Reference Book of Valuable Data in 1931 


A Revised Copy Is Sent Free Monthly To Every FINANCIAL WORLD Subscriber 


{Please Show This To Some Investor Friend} 


eS ee ee ae he 









Vol. IX 


a 
No. 1 




















a 











Latest Complete Ratings and 
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¢ Data compiled to December 18, 1930 N. Y. S. E. PREFERRED STOCKS tr 
: Year Period Dividends 
Z Preferred Stocks Rat-| peg, Earnings Earnings Div. |Call- Paid and Declared Preferred |_1928 bo bem 
Class, Par Value and ing Payable | able Shares 2 : 
Back Dividends 1928 $ 1929 | 1929 $ 1930 1925] 1926] 1927] 1928/1929] 1930 | Outstdg. | High] Low | High| Low} High| Low 
PPNRRTIIIDS. cay d:0.50 00000. 06 A | 7% cum. | 39.34 | 48.34 10-22.04 [0-22.06 ; Se i ee ee ee 7 7 7 7% 
Bucyrus-Erie (conv.) Gs par). B \s2 Z N.C, 6.28 6.74 | 03.02 | 03.02 3 Ja. 2| Not]... J... .}.. .] 2%] 2%) 2% aigaie a uss 1 1983 vo 174 
Budd Manufacturing. | © | 7% cum. | 12.29] 21. -...-| &5.62 |Q Fe. 1/110}7 | 7 17 | 33%)10%5) 7 Sate Detcenles nnalinancadlw dime $2 
Burns BroS........ee0ee B 73 cum. | 45.98 | 42.50 |a-25.79 |a-25.39 10 Ja. 1111017 17 17. 47°17°17 25,800 1108 34} 87 %}105 4] 88 71% 
Burns Bros. “A” (no Cc} s8cum.} 10.06] 9.16 | a-3.62 05.88 Fe. 15] Not |10 {10 | 9%|/8 |8 | 8 00,000 |127 "| 93 34]127° | 88 OM) 2533 
Bush Terminal Bldg. A|7% cum. | 15.80] 2050}. .. eam. SEES FF EZ TS FF 4Z 70,000 |119 34/112 [11834]10834/118° |1 
Bush Terminal deb.. -| A | 7% cum. | 20.55 | 22.33 |c-15.50 e-14.32 1Q Ja. 15] 115. | 33517 17 17 17 «17 68. 115 | Y 
Byers (A. M.) Co... -| A | 7% cum. | 4-25.87 ng2i28 6-22.23 |c-14.92 8% 1 110 Bhlz7 17 17 17 47 61,2 18 108 it he 195" ia 1068 
ATC © ieee tame -| A 17% cum. |" 40.35 | 36.06 | ......].... s21QJa& 1, Not}. ..19¥%) 7 17 17 17 | 101,826 |13534]120 351123 41113 f132 |1144¢ 
Cavanagh- ;Dobbe (B.D. 1%) «. |. 834% cum. |j-26.02 {4-14.56 | 0-5.63 | O-Nil |QJa. 1] 110 ]....}..:.]....] 3%] 644] 636] 34.500 |.....1..... 105 34] “88- | 75 | 24 
Celotex (B.D. 13 POS IF Ye cum. |j-26.90 }h-27.78 |....... W215 |..-.000-) LOL 17 17 17 17 | 5%] 53.216 [ndd 9334] 72 | 84%) 18 
H Century Ribbon - cseneesd G | 7% COM, 4.1 Nil | fe-6.92 | fe-5.92 1Q Mr. 11 115) 7 17 17 17 17 17 12,631 | 92 | 77 | 82: | 503}<{ 69%! 51 
a 
Certain-Teed Prod. (B.D. 22 7% cum. Nil Nil e¢Nil cNil J si3 eeehe é 
Chicago Pneumatic Tool (cont. € $3% cum. 6.7 8.42 | ¢€-5.63 2.3 Ie. 1 3 ‘ele es af 3% Bes "34 188.000 on hen tH % $s of 
City Ice and Fuel. A 1635% cum.| 41.67] 46.59 |r-42.77 |r-41.76 1Q Mr. 1/4105 }....1... 3%] 644] 644] 151.932 |... .).0 22. 105%; 96 oes 79 
Clue Peabod A" path. B (72 cum: [a0 [aaae [oo Sa, i] a33 | 2°] 39) 271 37] 37) 7 | S600 [addagluia setae. | gosclios | Sr 
t ett Peabody... ..cccccce-« ’ 28, i. | ae epee a. 5 a ke ee 47,000 {124 
i Cocoa-Cola “A” (no par). A $3 cum. 10.19 | 12.76 | fe-11.15} fe-12.08| J. & J. 1 523 RA AP scope FS 1,000,000 seh seam 130% $382 82 re 3 
Colgate- Palm- Peet. o -e. of A | 6% cum. | 43. 62.01 }b-22 1b-25.! ae 
4 Collins & Aikman. © | 7% cum. |h-17.43 |g-17.71 }&11.28 | 05.23 16 Mr. 1 a $ 2 137000 i09 "|°90"" 103 34)" 65" 104 3 
H Colorado Fuel & Iron: A | 8% cum. | 50.55 | 117.50 |e-81.18 | fe-42.211Q Fe, 25 8 18 |6 000 |140,|127 341137 441126 | 1135 24)100 
Columbia 3. & E. Co, * 6% cum. | 30.78 | 32.57 |s-31.30 |s-29. Fe. 15 6 16 16 | 947,293 |110%|106° |1 9934|110° | 99 
olumbia G. & E, ‘ A | 5% cum. | 30.7 32.57 |s-31.30 |s-29.06 |Q Fe. 15 oeee] 23451 5 43,797 f...< +seee] 9634] 86 |) 91 
Commercial Cred. Ist. A [634% cum.| 32144 10 }39.24 |c-26.74 [Q Mr. 32 634] 634) 64 ,000 |107 34] 85 108% 70 | 9534) 76% 
Commercial Cred. (Par $25)..... A|7% cum.{| 8.11] 12.53 } ¢-9.81 | ¢-6.69 31 1 1 % 
Commercial Cred. “B" (Par $25). A | 8% eum. | 19:33 | 32:87 {c-25.68 |c-16.31 8% r.31 7" 3 160:000 3 3 Sy 30% pss ih 
Com, Cred. * aS “(Par $5) conv...) A | $3 cum. 9.24 } 16.31 |c-12.90 | c-7.90 |Q Mr. 31 oo] 14] 3 W0G.008 f.....].. 500 5154] 28° | 443%) 3034 
: Commer invest. Trust. . . .| A » 45.50 | &9.92 |b-34.32 [b-50.02 Six 1 7 7 7 40,200 |109 109 96 100% 99 
; Semenercias Invest. Trust. -| A |64% cum] 45.50] 89,92 4.32 [0-50.02 |Q Ja. 1 6}4) 634) 6% 61,365 | 9834} 92%] 99 | 87 [102 89 - 
3 ommonwealth & Southern. ae: SE 13.72 | S750 }....... 1-19.49 1Q Ja. 1 Dap Agen £ Sgt Tt Rea: eerie Nipipnel Sapaese 104%} 8634 
% Consolidated Cigar... C 17% cum. | 84.72 | 78.40 Jc-54.36 'c-35.09 10 Mr._1 71717 1" 32'265 1107%41 98 13 70 "1 93%! 62 
Z 33 $ Afier June 1. 1931. 7 10 mos. end. Oct. 31. 4 12 mos. end. Sept. 30. ¢12 mos. end. Oct. 31, 78 mos. end. June 30. 1 
$ 
¢ 
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PROFIT MOST BY MAILING THIS COUPON 











{If you are already a subscriber, please show this to a friend} 
B THE FINANCIAL WORLD, 53 Park Place, New York 


‘ For the enclosed $10.00, please enter my one-year subscrip- 
F tion to your Threefold Investment Service, which includes: 


(1) The next 52 weekly issues of The Financial rents. including 
Special Analyses of Attractive Securities in Each Issue. 


(2) The next 12 monthly issues of “Independent Aaoreionts of 
Listed Stocks.” (Shows earnings, our ratings, etc., of 1350 
stocks listed on the New York Stock Exchange and New 
York Curb.), 


Free jos pieiinns, of writing you for advice by letter about indi- 
vidual securities by including a stamped self-addressed en- 
velope with each inquiry. (Every inquiry is limited to one 
security but + ee may make several inquiries in each 
calendar month.) 


Also a copy of “When to Sell” and Mr. Guenther’s Sound Invest- 
ment Rules. 
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“Should 
Business Men 


Buy Stocks” 
—-now? 


In deciding this vital 
question, apply the 
law of action and re- 


action. Be right with 
The Babsonchart. 


Coupon will bring 
you full particulars. 
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| E. H. OTTMAN & CO. 


Incorporated 


Underwriters and Distributors 
of Investment Securities 








105 West Adams Street, Chicago 
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STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way,N. Y. Tel. Hitchcock 4-2100 
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ISSUES | 
CARLH.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 


Members New York Stock Exchange 
Members New York Curb Exchange 


25 Broad Street New York 
Phone HAnover 2-5484 - 
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1931—A YEAR OF REVIVAL 





concluded from page 11 








England’s deflation. In order to send part 
of our surplus of gold to England and 
other nations that needed it for buttress- 
ing their gold-backed currencies, we 
lowered the discount rates and there was 
a period of ‘‘easy’’ money that mani- 
fested itself in stock market speculation. 
As soon as the American level of 
commodity prices began declining in 
sympathy with the levels of Italy and 
Great Britain, factors came into play 
that led to the stock market crash. Our 
own depression is the severer because of 
this prior money and credit inflation. 
The hopeful view of the situation, at 
the opening of 1931, is that the depression 
has run for eighteen months, beyond the 


limit of most depressions. There has 
been severe liquidation of debts. There 


have been adjustments of supply to 
demand. The time has come when 
clothing, dwellings and factory equip- 
ment veed renewal. Interest rates are 
low. There is plenty of money for the 
financing of improvements and exten- 
sions in industry as soon as the inevitable 
demand for recoupment in the main de- 
partments of human needs reasserts itself. 
On these accounts business should look 
forward to steady if slow revival during 
1931. 








TIDE SHOULD TURN BY MID-YEAR 





concluded from page 11 








While wholesale prices have decreased 
to a considerable extent, retail prices are 
lagging behind. In spite of some state- 
ments to the contrary, wages are in fact 
undergoing a substantial decrease and as 
long as the cost of living does not decrease 
proportionately, the purchasing power of 
the laboring masses is correspondingly 
curtailed. 

By the middle of 1931 these factors will 
have found some readjustment and from 
that time on, I believe that business re- 
covery will be at a more rapid pace and 
the end of 1931 will find us in a much more 
prosperous situation than we are at the 
present time. 








1930 TREND REVERSED IN 1931 
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in the residential type. Revival will 
start relatively early here as the low rate 
of the past two years has permitted some 
absorption of the previous surplus. 

Agriculture has been hard hit in this 
depression but not as seriously affected 
as in the depression of ten years ago. 
Gross farm cash ineome for the current 
agricultural year 1930-1931 (ending June 
30) is estimated by our organization to be 
eight and a half billion dollars. This is 
one billion dollars in excess of 1921 in- 
come. The purchasing power of this 
income in terms of lower non-agricultural 
prices, is 25 per cent greater than the 
earlier period. 

We cannot expect foreign countries to 





be an important influence in taking us 
out of the current depression. Rela- 
tively, the United States is enjoying more 
prosperity than any major country with 
the exception of France. Business ac- 
tivity in France has been running at a 
favorable level but more recently is 


' starting to decline. 


One very favorable factor is the outlook 
for general commodity prices which we 
believe will show an upward trend as 
business activity gets under way next 
spring. 

Money 
main low 


rates unquestionably will re- 
throughout the year and are 
not likely to show any material rise be- 
fore fall. Bond prices, accordingly, may 
be expected to rise well into the new 
year, if not throughout. 

We are expecting the stock market to 
show periods of marked activity. It is 
logical to believe that sometime this win- 
ter the stoek market will begin to discount 
next spring’s revival in business. Many 
common stocks are now selling on an ex- 
ceedingly attractive yield basis. This is 
always true during business depressions. 
Investors who have the courage to act 
during discouraging periods are the ones 
who profit by such readjustments as we 
are now experiencing. 








FORCES OF GLOOM SPENT 
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of Vilna to Poland; peasant revolts in 
Ukrainia and Bulgaria; the French 
refusal of the German offer to pay the 
Allies as Reparations 30 billion marks 
(gold) by 1931, with the aid of foreign 
loans; general strike in Belgium; food 
riots in Germany; the Reichsbank closing, 
owing to shortage of money; the seizure of 
Corfu by Italy; the earthquake in Japan; 
the establishment of a military directorate 
in Spain; revolutions in Portugal and 
Greece; the fall of the German mark to 
4,200,000,000,000 to the dollar; and the 
dissolution of the British Parliament. 
In the course of the following year, the 
situation looked much worse. The world 
was alarmed over the outcome of elections 
in Germany, which showed gains for the 
Communists of more than 300 per cent, 
and for the Nationalists of 50 per cent. | 

If an abnormally high return denoted . 
bankruptey, most of the European debt- 
ors, including France, were hopelessly 
bankrupt, although a careful analysis 
indicated that it was not imminent 
default which was reflected by the then 
prevailing quotations, but the fear in the 
mind of the investor not over what will 
happen, but over what may, but generally 
does not, happen. 

Those of us who are inclined to view 
with apprehension the present foreign 
situation, should bear in mind that 
governments do not suspend payments 
beeause of temporary economic or finan- 
cial difficulties; and that the recuperative 
power of nations is, as a rule, quite re- 
markable, enabling them to weather 
economic crises from time to time. More- 
over, by virtue of such recuperative 
powers, periods of prosperity inevitably 
follow eras of depression and prove of 
much longer duration than the preceding 
period of distress. The forces of gloom 
have already spent themselves. The new 
year may confidently be viewed with 
hope and optimism. 


THE FINANCIAL WORLD 











THE TREND OF THINGS 
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call money declining from 4 per cent to 
11% per cent, the latter figure reflecting 
in part the return flow of funds to New 
York. Federal Reserve member bank 
reports as of December 31 show a gain of 
$28,000,000 in commercial borrowings, 
a favorable sign, whereas holdings of 
U. S. Government securities were down 
$164,000,000 for the week. Borrowings 
from the Federal Reserve Banks, however, 
declined almost as much as the latter 
figure. Purchase of ‘‘other”’ securities 
gained $72,000,000. Loans on securi- 
ties, while up $35,000,000 for the week 
were $490,000,000 below a year ago. 


aac 
Market Values 


HE new year made an inspiring 

start in adjusting stock values at 
a higher level than they closed in 1930. 
Since the beginning of the new year, stock 
market values on the New York Stock 
Exchange inereased $2,320,000,000 ac- 
cording to Ton FinanciaAL WORLD index. 
The official figure reported by the New 
York Stock Exchange as of the close of 
the old year credits stocks with a value 
of $49,019,878,459 as compared with 
$53,311,859,914 on December 1, 1930. 
This decline of $4,291,981,455 for Decem- 
ber compares with similar declines of 
$1,713,850,703 in November, $5,117,472,- 
488 in October and $7,577,903,894 in 
September. Brokers’ loans as reported 
by the Exchange showed a drop in ex- 
cess of the Federal Reserve figures, which 
places loans at a new low record figure of 
$1,893,612,890 comparing with the Fed- 
eral Reserve report of $1,926,000,000 at 
the year end. The ratio of loans to stock 
values lowered its previous record figure 
with the ratio now 3.86 per cent as com- 
pared with 4.06 per cent in December, 
4.65 per cent in November, and 5.79 
per cent in October. These small bor- 
rowings against securities carried give 
added emphasis to the underlying strength 
of the market which promptly reflects 
the return of public confidence and buying. 








DIVIDENDS 








F. & W. Grand- 


Silver Stores Inc. 


The Board of Directors have declared a re 
quarterly dividend of 25c a share on the Com- 
mon Stock of the Company, payable on January 
23, to stockholders of record. at the close of 
business January 19th, 


January 7, 1931 


F. & W. Grand 
5-10-25 Cent Stores, Inc. 


The Board of Directors have declared a regular 
quarterly dividend of wey | a share on the 
014% Cumulative Preferred Stock of the Com- 
pany, payable February 2, to stockholders of 
record at the close of business January 19th. 


S. Wasser, Secretary 


S. Wasser, Secretary 





January 7, 1931 
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DIVIDENDS 











Middle West Utilities Company 


Notice of Dividend on 
Common Stock 














Notice of Dividend on 
$6 Convertible Preferred Stock, Series A 


The Board of Directors of Middle West Utilities Com- 
pany has declared on each share of its $6 Convertible 
Preferred Stock, Series A, a quarterly dividend of 
$1.50 in cash or (at the election of the holder, filed 
on or before January 15) of three-eightieths of a share 
of Common Stock, payable February 16, 1931, to the 
holders of record on the Company’s books at the 
close of business on January 15, 1931. 


EUSTACE J. KNIGHT, Secretary 


The Board of Directors of Middle West Utilities Com- 
pany has declared a quarterly dividend of 2% in Com- 
mon Stock (being one-fiftieth of a share) on each 
share of Common Stock outstanding on January 15, 
1931, payable February 16, 1931, to Common stock- 
holders of record on the Company’s books at the close 
of business at 5:00 o’clock P.M. on January 15, 1931. 


EUSTACE J. KNIGHT, Secretary 





























The West Penn 


Electric Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
the regular quarterly dividends of one 
and three-quarters per cent. (134%) 
upon the 7% Cumulative Preferred 
Stock, and of one and one-half per cent. 
(1%4%) upon the 6% Cumulative Pre- 
ferred Stock of The West Penn Electric 
Company, for the quarter ending Febru- 
ary 15, 1931, both payable on February 
16, 1931, to stockholders of record at the 
close of business on January 20, 1931. 


G. E. Murnrig, Secretary. 
































“AMERICAN LIGHT & TRACTION COMPANY 
DIVIDEND NOTICE 


The Board of Directors of AMERICAN LIGHT & 
TRACTION COMPANY, at a meeting held January 6, 
1931, declared the regular quarterly dividend of 14% 
(37% cents per share of $25 par) on the Preferred stock 
and a dividend of 62% cents per share on the Common 
stock, both payable February 2, 1931, to holders of 
record at the close of business January 16, 1931. 

The transfer books will not be closed. 


JAMES LAWRENCE, Secretary. 








isaac Silver Brothers 


Company, Inc. 


The Board of Directors have declared a regular 
quarterly dividend of $1.75 a share on the 7 

Cumulative Convertible Preferred Stock of the 
Company, payable February 2, to stockholders 
of record at the close of business January 19th. 


S. Wasser, Secret 
January 7, 1931 viento 








UFFET 


aa ~ CORPORATION 
Tlst Quarterly Dividend 
A dividend of 373¢c. per ay on the Capital Stock 


is payable January » to stockholders of record 
January 15, 1931, H. A. FREAM, Treas. 











CLASS A COMMON DIVIDEND 


National Electric 
‘Power Company" 





The Board of Directors has 
declared the 24th regular quar- 
terly dividend of $.45 per share 
on the Class A Common Stock, 
payable February 1, 1931, to 
stockholders of record at the 
close of business January 15, 
1931. 

C. B. ZEIGLER, Treasurer 





*4 part of the 
Hiddle West Utilities System. 

















GENERAL FOODS 


CORPORATION 


Quarterly dividend of 75c per share will 
be paid on no-par common stock Feb. 2, 
1931, to stockholders of record 3:00 P.M. 
Jan. 15, 1931, without closing the trans- 


fer books. 
J. S. PRESCOTT, Secretary. 








The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 

The regular quarterly dividend of One Dollar and 
Fifty Cents ($1.50) share on the Preferred Stock of 
this Company will be id on Thursday, January 15, 
1931, to stockholders of record at the close of business on 

yednesday, December 31, 1930. 

W. J. PHILLIPS, Secretary. 


San Francisco, Dec. 4, 1930. 
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a features of this page elaborated ) 
and interpreted in the “ Trend of Things” 











A AVERAGE STOCK PRICES 
1 











931 - 1930 1930 
Jan. 7 Dec. 30 Dec. 17 Jan. 8 
Railroads......... 114 80 107.10 111.60 154.38 
Industrials........ 106.40 98.70 100.00 151.50 
Combined........ 102.32 94.76 95.43 139.50 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1930 1929 
(000,000's omitted) Dec. 31 Dec. 24 Dec. 31 
Deposits—-New York City......... $7,306 $7,076 $7,270 
Deposits—Outside NewYork City... 13,967 13,855 13,717 
Loans on Securities—N.Y.C...... 3,438 3,366 3,398 
Loans on Sec.—Outside N. Y.C.... 4,376 4,413 4,906 
tIinvestments—New York City..... 1,111 1,061 911 
jInvestments—Outside N. Y.C..... 2,590 2.568 2,010 
Total loans and discounts......... 16,263 16,200 14,877 
Total net demand deposits......... 13,999 13,603 14,118 
Total time deposits............... 7,070 7,126 6,787 
7Other than U.S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1930 1929 
(000,000's omitted) Dec. 27 Dec. 20 Dec. 28 
New York City. is sists iss a ene $4,706 $7,079 $5,917 
Outside of New York City......... 2.750 3,648 3.571 
1931 1°30 
A MISCELLANEOUS Jan. 7 Jan. 8 
Total brokers’ loans‘(000,000)...... $1.879 $3.352 
Federal reserve ratio (System)..... 76.3 72.9 
Federal reserve ratio (N. Y.)....... 78.8 67.4 
1930 1929 
Dec. 27 Dec. 28 
Total car loadings..:............¥: 538,419 639,389 
1931 1930 
Jan. 3 Jan. 4 


Daily Av. Crude Oil Prod. (bbls.) . . 2,082,100 2,652,300 





A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 
Par Jan. 7 Jan.& Jan.7 Jan. 8 
$4.86 24 England... ...$4.8511/32 $4.865 |S$Wheat...$0.8037 $1.28 5¢ 
BO2 Feence....... 3.92 7/16 8393.92 %| Rvye..... 0.45 14 1.09 5¢ 
520 staly........ 5.23 3% 5.23 Flour.... 4.65 6.75 
13.90 Belgium*.... . 13.94 34 13.94 Coffee.... .07 09 1% 
23.82 Germany.... .23.79\% 23.88 Sugar....  .047 .0520 
14.069 Austria...... 14.12 14.25 on. .... 17.76 22.26 
40.20 Holland......40.24% 40.27 Steel... ..30.00 34.00 
26.80 Denmark.....26.71% ~- 26.73%] Lead..... .0485 .0625 
26.80 Norway......26.72 26.73 Copper...  .1050 .18 
26.80 Sweden...... 26.75% 26.82 %4| Zinc..... .0410 0525 
49.85 Japan....... 49.44 49.06 Ras aoe -261 3845 
42.45 Argentinej. ..31.43 40.15 Cotton...  .1025 1715 
#12.00 Brazilf....... 9.45 10.92 Gik....... BBS 4.62% 
Sly “ome... 3... 12.06 12.06 Rubber... .0825 15 
1.00 Can. Dollar.. .99.65 98.96 Gasoline.. .123 14 


*Belga. Paper Peso. tPaper Milreis. §March futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loading from the 15th to the 15th generally indicate earnings for the 
current month. 

. Week ended Same 


Dec. 20 week 
EASTERN DISTRICT 1930 1929 % 
ee | 43,497 53,995 —19.4 
Chesapeake & Ohio........ ice on) oe 35.22% —18.3 
Ceve.. Cinn., Chi. & St. Louis....... 22,284 26.397 —15.6 
Delaware & Hudson......... ee | eg 16,972 — 9.3 
Delaware, Lack. & West............ 15,557 18,597 —16.4 
ER So et en eee a ares Kale hie a 27,965 31,851 —12.2 
Norfolk & Western................. 22,165 29,828 —25.6 
i ey ES he a ee ee 25,257 28,895 —12.5 
New York Central...... Ska gine 55,558 64,084 —13.3 
New York, Chicago & St. Louis...... 17,928 19,527 — 8.1 
DNAUNNIR. cise swine oem am wine 107,693 135,321 —20.4 
ES eres se 8,255 9,966 -17.1 
EEO ere 43,950 —16.0 
Western Maryland.................- 8,312 10,344 —19.7 
SOUTHERN DISTRICT: 
DERE Sno cone ee eee 16,395 19,229 —14.6 
INinois Central System............. 34,391 39,039 -—11.8 
Louisville & Nashville.............. 27.526 33,329 —17.4 
a Oo ge 2 a 12.981 16,204 —19.8 
Southern Ry. System............... 36,150 43,127 —16.1 
NORTHWEST DISTRICT 
Chicago, Great Western............ 5,088 5,603 -— 91 
6 SR a Ae . * ees 28,434 32,619 —12.8 
Chicago & Northwestern............ 33.010 40,569 —18.7 
fee ae eae 11,977 12,965 — 7.5 
ee 13,748 14,368 = 4.3 
CENTRAL WEST DISTRICT 
Atch., Topeka & Santa Fe.......... 30.338 34,205 —11.2 
Chicago, Burlington & Quincy....... 29,059 31,021 — 6.3 
Chicago, Rock Island & Pacific...... 21,920 25,438 —13.8 
Chicago & Eastern Illinois.......... 5,466 6,767 —19.2 
Denver & Rio Grande West......... 5,947 6,670 —10.8 
SN nn a ss 1k oan wie bss 20,59 25,103 —17.9 
i 6. esas ru serine 23,072 24,376 — 5.3 
UE eg ks oss oo ee 2,522 2,972 —15.1 
SOUTHWESTERN DISTRICT 
Kansas City Southern.............. 4,223 5,038 —16.2 
Missouri, Kansas & Texas.......... 8,054 9,575 —15.9 
DIR NN 2 ..c ons ns s wie win eine 26,167 29,029 — 9.8 
St. Louis & San Francisco........... 13,183 15,819 —16.6 
St. Louis & Southwestern........... 3,810 4,401 —13.4 
oo YY Saas 9,854 10,431 — 5.5 


(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column 
_attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers. 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y. 


THE GUARANTY SURVEY—This survey, published monthly by 
one of the largest trust companies in New York, is a summary of 
business and financial conditions in the United States and of general 
conditions abroad. It will be mailed to business executives on 
request, 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their men. 


ODD LOTS—A well known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


$-MY BUDGET-$—A 20-page booklet containing forms and speci- 
men entries of a new, simple and easy way to run a personal budget. 
Your entries show you each day whether you are going ahead or 
behind. 





ADVICE TO INVESTORS—A Weekly Review issued by a New York 
Stock Exchange firm, condenses opinion on important events of the 
week affecting the financial and commercial world; of special interest 
to business men. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks, issued by one of the leading 
investment services. The current issue will be sent on request. 


BOND SAFETY—FIXED INTEREST OF 6% WITH EXTRA 
PARTICIPATION IN PROFITS—Describes the participation 
bonds of one of the commercial credit companies. Sent free on 
request, : 


KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News, a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of com- 
panies back of its securities. 


SICK IN BED WITH COMMON STOCKS—Is the title of a new 
book by one of the country's foremost financial writers who treats the 
subject in his usual interesting fashion. The publishers offer a ten 
day free trial, details of which may be had on request. 


STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition, 
as well as general sound methods for income and profit building, are 
pointed out. 


NEW YORK—THE EMPIRE STATE—An illustrated booklet show- 
ing the great industrial and financial progress of the State, with 
special reference to its strong credit structure. Prepared by one of 
the largest and best known investment companies in the world. 


PRUDENCE BONDS FOR PRUDENT PEOPLE—A brief descrip- 
tion of how Prudence Bonds are secured by conservative first mort- 
gages on income-producing properties and are guaranteed by over 
$16,500,000 capital, surplus and reserves. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


CITIES SERVICE COMMON STOCK AS A PERMANENT IN- 
VESTMENT—A profusely illustrated booklet of 32 pages showing 
the advantages of that particular security, is issued by a prominent 
firm of investment bankers. 


PARTIAL PAYMENT PLAN—A descriptive booklet of the plan for 
the purchase of high grade listed securities is issued by an old estab- 
lished New York Stock Exchange House, and may be had on request. 


NATURAL GAS—THE MODERN FUEL—An illustrated booklet 
which tells the story of the part being played in that thriving indus- 
try by one of the well-known corporations in that field. 
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